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FLASH: Drone Delivery announces first commercial 

route via Air Canada Cargo with Vision Profile 

 Summary: FLT announced this morning that it has signed its first 

commercial agreement via its Air Canada Cargo partnership with Vision 

Profile Extrusions Limited (“Vision”) to deploy FLT’s drone delivery 

platform. Vision is a manufacturing company based out of Vaughan, 

Ontario that produces extruded-plastic products such as window frames, 

barriers, and railing, and is part of a larger family of companies under the 

Vision Group that manufactures steel doors, windows, and outdoor patio 

products. 

 No financial details released, but we estimate $100k/year/route: Drone 

Delivery did not release specific contract terms but highlighted that it will 

be paid a monthly fee per drone route and that the initial contract term 

will be for twelve months plus additional successive one-year terms as needed. We estimate that the contract is in line 

with the illustrative route that management highlighted at their 2019 AGM. CEO Michael Zahra provided an example of 

single route economics with Air Canada and estimated that it could generate $100,000/year per route in revenue based 

on assumptions of a wholesale cost of $10/package, 5 packages/drone, 8 flights/day and 250 flights per year.  

 Agreement details: FLT will be deploying its takeoff and landing infrastructure at Vision’s manufacturing sites imminently 

and will be utilizing its 10lb Sparrow drone on defined routes in Vaughan, ON. More importantly, these routes have 

already been approved by Transport Canada and Drone Delivery expects to begin delivery in Q4 2019. 

Our view: Positive 

 First commercial route with Air Canada Cargo marks the beginning of commercialization: We think that the Vision 

commercial agreement represents a first of its kind in the drone industry and validates the commercial market 

opportunity for Drone Delivery Canada. In our view, this is the first time we have seen a regularly scheduled commercial 

agreement for drone delivery in North America. We believe this offers a significant boost to DDC’s credibility with 

customers, regulators, and investors and accelerates commercialization and growth in Canada, and worldwide. 

Furthermore, a successful deployment with Vision will allow Drone Delivery to showcase its technology and delivery 

platform to other prospective Air Canada Cargo customers while adding comfort to regulators and government to ease 

concerns around safety and public perception. Management highlighted that there is a robust pipeline of opportunities 

and we expect more route announcements to come. 

Maintain BUY and C$4.00 target price 

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Share Statistics  

Shares o/s (mm, basic, f.d) 163.9 / 185.2 

52-week high/low C$1.86 / C$0.85 

Market capitalization (mm) $213.0  

Projected return 242% 

All figures in CDN dollars, unless otherwise stated.  
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Figure 1. Comparable valuation 

 

Source: GMP Securities, FactSet 

  

9/10/2019 Market Enterprise EV/SALES EV/EBITDA PRICE/FCF

Companies Price Cap (M) Value (M) LTM C2018 C2019 LTM C2018 C2019 LTM C2018 C2019

Drone Delivery Canada Corp FLT-CA CAD 1.15 213.0 193.5 n.a n.a 79.2x n.a n.a NA NA NA NA

Early Stage Tech

AppFolio Inc Class A APPF-US USD 94.96 3,362.7 3,395.4 15.3x 17.9x 13.3x 107.0x 89.9x 101.4x 115.5x NA NA

Ambarella, Inc. AMBA-US USD 64.95 2,134.3 1,765.9 8.3x 7.6x 7.9x NA 106.2x 1,871.4x 73.6x 65.4x 64.9x

Coupa Software, Inc. COUP-US USD 136.88 8,491.8 8,438.6 26.5x 33.2x 23.3x NA 432.4x 317.7x 365.2x 295.0x 209.5x

Alteryx, Inc. Class A AYX-US USD 120.48 7,543.6 7,423.3 24.0x 29.3x 19.8x 175.1x 467.2x 170.5x 384.6x 391.9x 311.2x

ParaZero Ltd. PRZ-ASX AUD 0.08 8.0 7.3 5.0x NA NA NA NA NA NA NA NA

Average 15.8x 22.0x 16.1x 13.5x 273.9x 615.3x 187.5x 250.8x 195.2x

Logistics and Transportation

Descartes Systems Group Inc. DSG-CA CAD 52.30 4,072.2 4,095.7 11.6x 11.4x 9.5x 37.5x 36.0x 27.7x 43.2x 41.3x 29.0x

Cargojet Inc. CJT-CA CAD 103.29 1,404.7 2,071.3 4.3x 4.6x 4.2x 15.1x 16.2x 13.6x NA 46.4x 43.9x

Canadian Pacific Railway Limited CP-CA CAD 310.49 43,530.7 52,399.7 6.9x 7.2x 6.6x 14.2x 15.0x 13.5x 55.0x 38.9x 34.3x

Union Pacific Corporation UNP-US USD 166.12 117,613.0 143,810.0 6.3x 6.3x 6.4x 13.2x 13.4x 12.8x 42.8x 24.1x 21.5x

Canadian National Railway Company CNR-CA CAD 121.45 87,990.5 101,275.5 6.8x 7.1x 6.5x 14.1x 14.8x 13.3x 145.9x 36.1x 37.6x

Kansas City Southern KSU-US USD 131.86 13,241.6 16,311.0 5.8x 6.0x 5.7x 12.1x 12.4x 11.6x 42.6x 35.7x 32.3x

Average 7.0x 7.1x 6.5x 17.7x 18.0x 15.4x 52.2x 37.1x 33.1x

FAANG Stocks

Facebook, Inc. Class A FB-US USD 188.76 542,685.0 502,284.0 8.0x 9.0x 7.2x 15.8x 15.0x 13.4x 33.3x 36.3x 30.8x

Apple Inc. AAPL-US USD 214.17 985,477.6 999,015.6 3.9x 3.8x 3.8x 13.5x 12.4x 13.0x 22.4x 15.7x 16.0x

Amazon.com, Inc. AMZN-US USD 1,831.35 921,169.1 951,002.1 3.8x 4.1x 3.4x 30.8x 28.7x 22.9x 41.7x 48.0x 30.6x

Alphabet Inc. Class C GOOG-US USD 1,204.41 843,031.6 735,137.6 5.0x 5.4x 4.5x 16.7x 14.6x 12.5x 30.4x 35.8x 26.5x

Netflix, Inc. NFLX-US USD 294.34 133,099.1 141,772.9 8.0x 9.0x 7.0x 13.7x 70.6x 46.2x NA NA NA

Alibaba Group Holding Ltd. Sponsored ADR BABA-US USD 177.78 468,339.2 473,506.7 7.9x 9.3x 7.0x 27.7x 27.2x 22.6x NA 26.5x 24.5x

Microsoft Corporation MSFT-US USD 137.52 1,063,029.6 1,015,665.6 8.1x 8.6x 7.7x 18.7x 20.3x 17.5x 43.5x 30.3x 27.1x

Average 6.4x 7.0x 5.8x 19.6x 27.0x 21.1x 70.0x 70.0x 70.0x

Group Average 9.7x 12.0x 9.5x 16.9x 106.3x 217.3x 103.2x 119.3x 99.4x

Notes:  Averages exclude outliers.  Estimates from FactSet and Bloomberg
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Disclosures  
GMP FirstEnergy is a trade name and division of GMP Securities L.P. (“GMP”), and a trade name of FirstEnergy Capital LLP (together with GMP referred to as 
“GMP/FirstEnergy”).  The information contained in this report is drawn from sources believed to be reliable but the accuracy or completeness of the 
information is not guaranteed, nor in providing it does GMP/FirstEnergy assume any responsibility or liability whatsoever. Information on which this report 
is based is available upon request. This report is not to be construed as a solicitation of an offer to buy or sell any securities. GMP/FirstEnergy and/or 
affiliated companies or persons may as principal or agent, buy and sell securities mentioned herein, including options, futures or other derivative 
instruments thereon. Griffiths McBurney Corp. (“GM Corp.”), an affiliate of GMP accepts responsibility for the contents of this research report subject to the 
foregoing. U.S. clients wishing to effect transactions in any security referred to herein should do so through GM Corp. GMP Securities L.P. will provide upon 
request a statement of its financial condition and a list of the names of its Directors and senior officers. 
 

The superscript(s) following the issuer name(s) mentioned in this report refers to the company-specific disclosures below. If there is no such superscript, 
then none of the disclosures are applicable and/or required. 
 

Company-Specific Disclosures: 
1   GMP/FirstEnergy has, within the previous 12 months, provided paid investment banking services or acted as underwriter to the issuer.  
2   RESERVED  
3   GMP/FirstEnergy owns 1% or more of this issuer’s securities. 
4   RESERVED  
5   The analyst is related to an officer, director or advisory board member of this issuer, but that related individual has no influence in the preparation of this 
report.  
6   The analyst has viewed the operations of this issuer and the issuer paid all or a portion of the travel expenses associated with the analyst’s site visit to its 
operations. 
7   The analyst has viewed the operations of this issuer. 
8   The analyst and/or a member of their household has a position in this issuer's securities. 
9   A member of the Board of Directors of this issuer is also a member of the Board of Directors of GMP Capital Inc., but that individual had no influence in 
the preparation of this report. 
10 The analyst owns this issuer's securities in a managed account but has no involvement in the investment decisions for that managed account.  
 

Each research analyst and associate research analyst who authored this document and whose name appears herein certifies that:  
(1) the recommendations and opinions expressed in the research report accurately reflect their personal views about any and all of the securities or issuers 
discussed herein that are within their coverage universe; and (2) no part of their compensation was, is or will be, directly or indirectly, related to the 
provision of specific recommendations or views expressed herein. 
 

GMP/FirstEnergy Analysts are not registered and/or qualified as research analysts with FINRA and therefore may not be subject to FINRA Rule 2241 
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account as defined by FINRA 
but are subject to the applicable regulatory rules as mentioned in the next paragraph.  
 
All relevant disclosures required by regulatory rules (including The Investment Industry Regulatory Organization of Canada, and Financial Conduct 
Authority), GMP/FirstEnergy’s recommendation statistics and research dissemination policies can be obtained at www.gmpsecurities.com or by calling 
GMP’s Compliance Department at 416-367-8600 or toll free at 888-301-3244. 
GMP/FirstEnergy Analysts are compensated competitively based on several criteria.  The Analyst compensation pool is comprised of several revenue 
sources, including secondary trading commissions, new issue commissions, investment banking fees, and directed payments from institutional clients.   
 

The GMP/FirstEnergy research recommendation structure consists of the following ratings:  
 

Buy: A Buy rating reflects 1) bullish conviction on the part of the analyst; and 2) typically a 15% or greater return to target.  
Speculative Buy: A Speculative Buy rating reflects 1) bullish conviction on the part of the analyst accompanied by a substantially higher than normal risk, 
including the possibility of a binary outcome; and 2) typically a 30% or greater return to target.  
Hold: A Hold rating reflects 1) a lack of bullish or bearish conviction on the part of the analyst; and 2) typically a return of 0 to 20%.  
Reduce: A Reduce rating reflects 1) bearish conviction on the part of the analyst; and 2) typically a 5% or lower return to target.  
Tender: Clients are advised to tender their shares to a takeover bid or similar offer.  
 

Country Specific Disclaimers: 
 
Canada: GMP is a member of IIROC and a participant of the TSX, TSX Venture and the Montreal Exchange. 145 King Street West, Suite 300 Toronto, Ontario 
M5H 1J8 Tel: (416) 367-8600. 
UK and Europe: This material is distributed by FirstEnergy Capital LLP to persons who are eligible counterparties or professional clients. FirstEnergy Capital 
LLP is authorised and regulated by the Financial Conduct Authority.  85 London Wall, London, EC2M 7AD Tel: +44 (0)20 7448 0200 
Other countries: circulation of this report may be restricted by laws and regulations in other countries and persons in receipt of this document must satisfy 
any relevant legal requirements in that country. 
 

© GMP. All rights reserved. Reproduction in whole or in part without permission is prohibited. 
 


