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WAF announced high grade results at the M5 deposit, which was earlier 
understood to be a lower grade deposit with a global resource of 1.8MM 
oz @ 1.24 g/t.   We await further drill results from deep drilling at M5 to 
confirm the potential for a second underground operation that could add 
further excitement to the WAF story.  The first underground scenario is 
being optimized for the M1 South deposit with a new feasibility study for 
the open-pit and potential underground mining scenario for the M1 South 
due by Q3/17.  We maintain our SPECULATIVE BUY rating and our target 
price of $0.40 per share. 

HIGH GRADE INTERCEPT AT DEPTH:  High grade drill results were 
reported from the south-western and north-eastern ends of the M5 
deposit.  Deep drilling at the south-western end of M5 returned thick zones 
of high grade gold mineralization beneath the existing reserve pit shells. 
Significant intercepts included:  29m at 4.96g/t; 15m at 5.03 g/t; 20m at 
3.34 g/t.  Diamond drilling beneath the shallow RC drilling in the north-
eastern end of M5 also intersected better than expected results with 
significant intercepts: 30m at 2.6 g/t including 1m at 14.3 g/t and 2m at 
10.3 g/t.  Mineralization remains open at depth.  We await assay results 
from holes TAN17-DD101 and TAN17-DD102 to confirm underground 
potential if intercepts are greater than 5g/t and ~20meters wide. 

WORK PROGRAM POINTS TO MORE NEWS FLOW AHEAD:  A total of 
12,500 meters of drilling has been completed to date with some results 
pending. Currently there are 4 rigs turning at high priority targets at M1 
and M5 with the objective of extending mineralization at depth and 
upgrading inferred ounces to the indicated category. Management is 
targeting drilling a minimum of 50,000 meters and is planning to add two 
additional rigs on site.  We expect continued news flow from these drill 
campaigns.  With A$16.5 MM in cash, the company is well funded and on 
track to deliver an updated feasibility for the Sanbrado project by Q3/17. 

RECOMMENDATION:  The stock currently trades at 0.54x NAV, a ~24% 
discount to unfunded peers that are trading at an average of 0.72x. (Figure 
1.)  We highlight that many of these peers are not permitted and yet trade 
at a premium to WAF.  We also see potential for upside from an 
underground scenario at M1 South that could lower the strip ratio from the 
current 35.6:1.  We believe upcoming milestones, including exploration 
results from M1 South, M1 North and M5 and updated feasibility considering 
the underground mining scenario at the M1 South deposit should see the 
stock re-rated.  We maintain our SPECULATIVE BUY rating and our target 
price of $0.40 per share. 

West African Resources 
Ltd. 
WAF-TSX: $0.23 
Rating: Speculative Buy 
Target: $0.40 

Estimates

2017E 2020E 2021E
CFPS A$(0.04) A$(0.01) A$0.04
P/CFPS NMF 2.3x 2.5x
EPS A$(0.03) A$(0.01) A$0.01
P/E NMF 4.6x 4.7x
Equity Au Production (koz) - 131 150        
Consolidated Au Sales (koz) - 145 167        
Gold Price ($/oz) 1,300$    1300 1,300$  
Costs (US$/oz)
Total Cash Costs -$            866$      609$     
Sustaining Capex -$            60$       60$       
G&A -$            72$        72$        

Exploration -$            90$       90$       
All-In Sustaining Costs -$            1,088$ 831$     

Market Data
Price (07/28/16): C$0.23
Potential Return (%): 74%
52-Week Range: C$0.05-C$0.40
Market Cap. ($mm): C$111.3
Shr. O/S-Basic (mm): 483.9
Shr. O/S-FD (mm): 564.5
Management and Directors (%): 4.79%
Enterprise Val. (C$ MM): C$88.4
Dividend ($): 0.00
Avg Daily Vol (3 Mo) ('000): 210
NAVPS: C$0.42
Cash (A$ MM): A$17
Debt (A$ MM): A$0
Price/NAV: 0.5x
Fiscal Year End 30-Sep

Top Holders (Source: Bloomberg)
1832 Asset Management 8.1%
Contango Asset Management 5.2%
Boston First capital 4.8%
Francis Harper 4.5%

Company Information
Flagship Project/Location: Tanlouka/Burkina Faso
Att. Global Gold Resource (MMoz): 2.1
AMC/oz Valuation (C$/oz) C$42
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Figure 1:  WAF Comps 

Source:  Factset, Clarus Securities 

Milestones 

1. Exploration Results at M1 South, M1 North and M5 – Ongoing

2. Updated feasibility study with underground mining scenario at M1 South – Q3/17

Target Price Calculator: We value WAF using a 1.0x multiple to our estimated project NAV (5%) for the 
Sanbrado project and apply corporate adjustment to arrive at our target price. 

Key Risk to Target Price: Please refer to the risks disclosed in the initiating report dated July 18, 2016. 
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Clarus Securities Equity Research Disclosures 

The analyst has visited the Company’s mining operations in Ghana. No payment or reimbursement was received from the issuer for the 
associated travel costs. 
Within the last 24 months, Clarus Securities Inc. has received compensation for investment banking services with respect to the securities 
of this Company.  
Within the last 24 months, Clarus Securities Inc. has managed or co-managed a public offering of securities of this company. 
General Disclosure 

The information and opinions in this report were prepared by Clarus Securities Inc. (“Clarus Securities”).  Clarus Securities is a wholly-
owned subsidiary of Clarus Securities Holdings Ltd. and is an affiliate of such. The reader should assume that Clarus Securities or its affiliate 
may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers 
discussed herein.   

The opinions, estimates and projections contained in this report are those of Clarus Securities as of the date of this report and are subject 
to change without notice.  Clarus Securities endeavours to ensure that the contents have been compiled or derived from sources that we 
believe are reliable and contain information and opinions that are accurate and complete.   However, Clarus Securities makes no 
representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions contained herein 
and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its contents.  Information may be 
available to Clarus Securities or its affiliate that is not reflected in this report.  This report is not to be construed as an offer or solicitation to 
buy or sell any security. No part of this report may be reproduced or re-distributed without the written consent of Clarus Securities. 

Conflicts of Interest  

The research analyst and/or associates who prepared this report are compensated based upon (among other factors) the overall 
profitability of Clarus Securities and its affiliate, which includes the overall profitability of investment banking and related services.  In the 
normal course of its business, Clarus Securities or its affiliate may provide financial advisory and/or investment banking services for the 
issuers mentioned in this report in return for remuneration and might seek to become engaged for such services from any of such issuers in 
this report within the next three months.  Clarus Securities or its affiliate may buy from or sell to customers the securities of issuers 
mentioned in this report on a principal basis.  Clarus Securities, its affiliate, and/or their respective officers, directors or employees may 
from time to time acquire, hold or sell securities discussed herein, or in related securities or in options, futures or other derivative 
instruments based thereon.   

Analyst’s Certification 

Each Clarus Securities research analyst whose name appears on the front page of this research report hereby certifies that (i) the 
recommendations and opinions expressed in the research report accurately reflect the research analyst’s personal views about the 
Company and securities that are the subject of this report and all other companies and securities mentioned in this report that are covered 
by such research analyst and (ii) no part of the research analyst’s compensation was, is, or will be directly or indirectly, related to the 
specific recommendations or views expressed by such research analyst in this report. 

Equity Research Ratings 

Buy:  Attractively valued and expected to appreciate significantly from the current price over the next 12-18 months. 
Speculative Buy:  Expected to appreciate significantly from the current price over the next 12-18 months. Financial and/or operational risk 
is high in the analyst’s view.  
Accumulate: Attractively valued, but given the current market price, is expected to appreciate moderately over the next 12 -18 months. 
Hold:   Fairly valued and expected to trade in line with the current price over the next 12-18 months. 
Sell:  Overvalued and expected to decline from the current price over the next 12-18 months.  
Under review:  Pending additional review and/or information. No rating presently assigned. 
Tender:  Company subject to an acquisition bid: accept offer. 
A summary of our research ratings distribution can be found on our website.  

Dissemination of Research 

Clarus Securities’ Equity Research is available via our website and is currently distributed in electronic form to our complete distribution list 
at the same time.  Please contact your Clarus institutional sales or trading representative or investment advisor for more information.  
Institutional clients may also receive our research via THOMSON and REUTERS.   

Business Continuity Planning 

Our clients’ funds and securities are maintained at our carrying broker, NBCN (250 Yonge Street P.O. Box 19, Toronto, ON M5B 2L7, phone 
number 416-542-2200, Website: www.nbcn.ca).   In the event of a significant business disruption, should you not be able to communicate 
with your Clarus representative, please contact the following representative at NBCN for access to your funds and securities: Mike Tate 
(416-542-2255 or michael.tate@corrnet.com) or in the event that Mike Tate cannot be reached: Laurie Smuk (416-542-2212 or 
lsmuk@corrnet.com). To help facilitate your request, please have your account number ready.  

For additional disclosures, please visit our website http://www.clarussecurities.com.   
© Clarus Securities Inc. 2017. 
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