
 

Why is Michael Gorenstein (CEO of Cronos Group $CRON) getting almost USD $23.5 million worth of 

shares of his own company through “Take-over bid, merger or acquisitions”? Did they announce/close 

any acquisition recently? 

Yep, Cronos bought Redwood Retail, LLC for USD $300 million (CAD $400 million) 

 

Okay, Cronos bought Redwood but why did CEO of Cronos get $CRON shares? Let’s check sedi and see if 

we can find more information: 

 

The shares given to Mike for Redwood Retail acquisition are actually indirectly held by Gotham Green 

Fund. Why? Is Gotham Green Fund, who’s heavily invested in Cronos Group, also owner of Redwood 

Retail, LLC which Cronos just bought? Yep. 



 

 

Okay, deals between related parties are not uncommon in Capital markets as long as it’s disclosed and 

beneficiaries are named. Was this done by Cronos in their press release? NOP.  

https://ir.thecronosgroup.com/news-releases/news-release-details/cronos-group-establishes-new-

growth-opportunity-united-states 

 

Only disclosure I could find was in latest MD&A at the very end of the document under “Subsequent 

Events” section. 

https://ir.thecronosgroup.com/news-releases/news-release-details/cronos-group-establishes-new-growth-opportunity-united-states
https://ir.thecronosgroup.com/news-releases/news-release-details/cronos-group-establishes-new-growth-opportunity-united-states


 

A special committee was formed (who was included?) and made recommendation to Cronos Board of 

directors. What was independent committee recommendation? What did board of directors say? 

 

Long story short: 

Gotham Green Fund is invested in Cronos, Gotham Green Fund is invested in Redwood Retail, CEO of 

Cronos is invested in Gotham Green Fund, Cronos takes over Redwood Retail and all Gotham Green 

Fund owners got a hefty payout (including CEO of Cronos, Mike Gorenstein) and NONE of this was 

disclosed to public shareholders in initial press release. 

 

Let’s breakdown the payment: 

USD $300 million was total disclosed payment; $225 million was CASH and remaining $75 million in 

Cronos shares.  

Out of $75MM worth of shares issued, $23.5MM (31%) were given to the CEO of Cronos.  If we assume 

Mike also got 31% of the $225MM cash payment, that comes to $93 MILLION USD. 

 

Total Payment to Mike: 

$93MM cash + $23.5MM in shares = $116.5MM 



 

What did Mike do for Rewood Retail LLP (Lord Jones) apart from being an indirect shareholder, to 

deserve such a hefty payout? $100MM+ is not a small amount and nobody gets paid this much if they 

were not directly involved with the company. Can Cronos board of director prove Mike works for Cronos 

shareholders and not for himself?  So far it looks like his focus is on just selling his private ventures to 

Cronos Group shareholders. 

I have no position (long or short) on Cronos Group at the time of posting and only created this 

document to discuss with Cronos shareholders about what they think of this discovery. 


