5 Tips for a Successful Business Loan Application

Indeed, the quality of the file and the interview with the banker will influence the chances of success but
will also offer more or less latitude to be able to negotiate the conditions for obtaining the professional
loan.

The leader's blog offers you some tips to maximize your chances of obtaining a quality business loan.
1 - SUBMIT A CLEAR AND STRUCTURED LOAN APPLICATION FILE

1 - Submit a clear and structured loan application file in most cases, the banker to whom you submit your
loan application will not decide whether or not to grant it to you. Payday Loans Online California He will
read your file, listen to your presentation and defend your file before a loan allocation committee. You
must therefore build your file accordingly.

Most of the time the file that will be presented to the loan allocation committee will be composed of two
parts, a part formalized by the bank which will be completed by your bank advisor and a free part which
corresponds to the file that you have left with your advisor. And that it will have altered.

A - Identify the information needed for the loan application

To facilitate the work of your bank advisor, you can start by contacting him and asking him for the
elements he needs for his internal file. This will put him in good shape while giving you an image of rigor
(which will be important for the involvement he puts in defending your case to the engagement
committee) and will help you identify the elements that come into play. For the allocation of the loan.

B - Submit a clear and structured loan application file
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To be able to defend your case, your interlocutor must understand it and make it their own. During your
presentation interview, give him a qualitative and synthetic file (neat, clear and structured). This will allow
him to assimilate your project, his motivation to defend your professional loan application is one of the
keys to a positive response.

He will probably have little time to present your project internally, make it easier for him.
C - Work on the quality of your oral presentation

C - Work on the quality of your oral presentation Banks seek to reduce the risks associated with loan
repayments. Your goal is to reassure your banker about the quality of your project and to convince them
that the full repayment of the loan will not be a problem.

So be clear and get to the point without dwelling on the details. Make a global and synthetic presentation
that you have taken care to prepare. Highlight your strengths and prospects, being careful to back them
up with a few concrete elements (figures, market research, customer feedback, etc.). The more your
presentation will be simple, clear and complete, the more your interlocutor will be able to reproduce it in
front of the committee.

In the end, your interlocutor must have retained 5 essential elements of the project:

It responds to a real and quantified customer request

It is technically feasible within the allotted time

It is viable and profitable

It is carried by a competent team

The development plan has been well prepared (forecast, action plan, planned resources, etc.)

It is only in a second step, that your advisor will ask you about the points which seem essential to him. If
your initial interview was done correctly, it will have allowed you to anticipate some of these questions,
prepare for them and insert the answers into the written (and digital) document that you leave with them.

2 - PRESENT A SOLID FINANCIAL STRUCTURE

2 - Present a solid financial structure The plan and the financial structure of the project are of paramount
importance. Payday Loans California The involvement of the company or the project leader is also of
great importance. Most often, banking establishments ask the entrepreneur for a minimum financial
commitment of 30% of the total financing requirement as well as guarantees to cover a significant part of
the amount of the professional credit requested.

The significant investment rate of the company or the project leader in the financing of the project will
facilitate the decision-making of the loan allocation committee.

After understanding the nature of your project and measuring the financial envelope you need to set up
your project, the banking advisor will study the financial quality of your project.

4 - CHOOSE THE RIGHT ESTABLISHMENT AND THE RIGHT TIME
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Banks are above all commercial companies, they have objectives and must also respect regulatory levels
of outstanding. While they are usually on the lookout for entrepreneurs who are starting their business
to find new clients, they can be more careful when the client is acquired or when their business loan goals
are met or on the way.

Thus, it may be interesting to find out about the objectives of the various banking establishments,
particularly in terms of business loans, and to adapt your research accordingly. In addition, institutions
are more or less receptive to credit applications depending on criteria such as the size of the company,
the sector of activity or the nature of the credit. payday loan apps Going to the right institutions can make
it easier to get your loan.

Finally, obtaining a business loan is often the way to attract new interesting clients and / or to sell
complementary financial products.

5 - FUND ASSETS AND NOT WCR

Banking institutions prefer to finance assets on which they can take a guarantee than working capital or
a cash requirement. Adapting your professional loan application accordingly facilitates the acceptance of
the file.
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