
IMPACT OF GST ON STATE REVENUES 

  

The GST tax formally known as the GOODS AND SERVICES TAX is 

defined as a Value Added Tax system that is classified into the various 

central and state taxes. GST, which is considered as greatest 

assessment change since 1947 looks to supplant many duties and 

demands in 29 states. 

Under a VAT system, when a person pays the tax, the next consecutive 

person gains the input credit. This is regarded as a step to ensure that 

the respective has paid his/her taxes. During the time when the VAT 

was introduced for the sales tax services, many states experienced a 

marginal rise in the Tax Growth Rate of the states. GST coordinates and 

enables the tax credits over the Sales and Central Taxes.  

GST subsumes various taxes levied by states, including sales tax, 

entertainment tax and entry tax, except the revenue from excise on 

alcohol and sale of alcohol and petroleum products.  

States will be compensated for any shortage in income gathering 

because of execution of GST. The pattern is thought to be a 

development of 14% associated from 2015-16. By and large, the 

development in income from the subsumed charges for these states 

grew 14% between 2010-11 and 2015-16. This is not balanced for deals 

impose on alcohol and oil based commodities. In any case, as GST 

includes some focal duties as well and states get a large portion of the 

offer, there might be a difference in the tax base and tax growth.  

 


