Revised (12/8/2020)
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Royal Pahang Durian Resources Sdn Bhd
Maybank A/C: 512352626351

ILLEGAL OCCUPIERS / GROWERS
AGREEMENT TERM SHEET

BAFRR

Contracting Parties & RPDR-PKPP's Role e
& 455 %) 75 FIRPDR-PKPP /A H] I A 68,

Contracting Parties RPDR-PKPP’s Role

BHELTT RPDR-PKPP2\ &) H £ £
1. The Growers (being the illegal planters) 1. Issue land use rights permits or land subleases to the Growers
R R (IR E ) 85T AR B PR A VP RTUE R L Hh 7L 4R

2. To obtain & renew Malaysian Good Agriculture Practices (MyGAP) certifications for the
Growers’ farms

RPDR-PKPPAR] (FRIE M ARG VNG (85 Bh R BRI A 3 Sk R W R BT iR i B iR L3 3s
ok BB AT (MyGAP) iE+

3. RPD Export SB (being the designated trading 3. To purchase all durian produce from Growers at pre-determined Gross and Net Ex-
entity) Farm Price

RPDH DA FRAT (H85E i 5 53 2 7] ) AT Sl 5 i 5 B 80 SR v A0 Tk RS T 7 S

4. Only the first 2,000 kg/acre Grade A MK (with Grade B MK substitution and other

2. RPDR — PKPP (being the Legalisation SPV)

cultivars in descending order of priority) annually are subjected to LEVY




Durian Producing Acreage 7 153 W A% 1 51 [

Durian Cultivar Net Ex-Farm Price (RM) 5 & &4y
W o P 2021 & 2022

Grade AMK RM30/kg (+) Levy @ RM10/kg
RM30/kg (+) HiEALBiEK RM10/kg
Grade BMK RM18/kg (+) Levy @ RM3/kg
RM18/kg (+) HEALBIZK RM3/kg
Grade A RM11/kg (or) RM12/kg — refer to Scenarios A 2> D
D24 & 101  RM11/kg (BR) RM12/kg - EZSBHHADD

Price Range 2023 - 2029
2023 - 2029 KM% TEE
Grade A MK Between RM30/kg -> RM35/kg (+) Levy @ RM10/kg V
Grade B MK Between RM17/kg -> RM20/kg (+) Levy @ RM3/kg

PAYMENT TO FARMERS {575 2,

Revised (12/8/2020)

Revised (12/8/2020)

* Once a week on Wednesday (for preceding Monday = Sunday period)

A%, FEEN= GINLEH—ZHREHI

By way of telegraphic transfer or cheque. Growers must designate a

bank account.

DL -FER BT T e R RDARME— B R RITIKS -




. . . . Revised (12/8/2020)
Calculation of the required tonnage is based on 30-durian tree/acre

fep B i v DL R = T IR A Dy A

EXAMPLE:
BT
Steps Description Amount i & Unit B2
1 Actual survey Acreage 50 acres
LR LR E:]
2 Number of durian tree count 1,250 trees
RN PR
3 Effective acreage for levy calculation (1,250 + 30) 42 acres
BRER KH
4 Required tonnage for Grade A MK (42 x 2,000kg) 84,000 kg
BEBHNKGrade AJILERE A

Notes

1Effective acreage is based on 30-tree/acre.

2Yield is based on 2000 kg/acre.

B

15 JE R A3 it = AR AR A A
2= BUEIREHE T AT hE,

ILLEGAL OCCUPIERS / GROWERS AGREEMENT TERM SHEET 4% & #k % Revised (12/8/2020)

LEGALISATION SCHEME PROCESS FLOW £ #4# A%

Perbadanan Setiausaha Kerajaan Pahang (PSK)

State Land + Forest Reserves
M BT £ 30 + AP E
5,357 acres

R\

30 + 30 years
lease

A

et W

ROYAL PAHANG DURIAN RESOURCES-PKPP SDN BHD
(R # ‘RPDR-PKPP 2 &)’ )
. PAHANG

( V-
: 1}/,’ s

5T ad PKPP

ROYAL

lesse

o

A g

Annual Legalisation Levy

FRA EAHIR

2021: RM10/kg @ 2,000kg/acre
2022: RM10/kg @ 2,000kg/acre

Yearly Sublease
(State Lands)
(10+10+10)

Yearly Permits of
Land Use Rights

(Forestry Lands)
(10+10+10)

(ud&,{ 23 °1-

2,000kg/acre
Grade A MK Durians
Subject to Levy
GHREIIRT AT &R
1) Grade A i1l EHHE

Grade A Musang
King durians
2021: RM30/kg
2022: RM30/kg

ILLEGAL GRCWERS

ARk




Revised (12/8/2020)

(A) Fulfil 2,000kg/acre Grade A Musang King
Tfﬁﬂﬁiﬁﬁﬁé‘“ﬂﬁﬁ?/ \}?Bﬁﬁtlﬁ 4] UJE#%%

Example A Price (RM) {ﬂ“*ﬁ Adjustment to pay back Grower by 15t week
#ilF1 15t Jan = 31 Dec of January 2022
1H1H=12H31H FE20224F1 A S — M ERISAR R
, - = _
Grade A | 2,200 kg RM30/kg 200-kg (x) RM10/kg
MK
Grade B 800 kg RM18/kg 800-kg (x) RM3/kg
MK
Grade A 200 kg RM12/kg
D24
Grade A 200 kg
101

If Grade A commitment can be achieved early by end-October, RPD Export will consider earlier adjustment.

JIRAR R T 710 7 S BCLL BT BV LTI ERTEERT AR, RPD HY 7T IR 47 16 % 1B 8- Vi)

Revised (12/8/2020)

(B) Fulfil, Grade A MK shortfall, Grade B MK substitute
WE, RRBUERENS, Dl ERER

 GradeA

MK

|

|

Grade B

MK

 GradeA |

D24

. GradeA

101

B Example B : " Price (kM) ffﬁf&
BlF2 | 1 Jan = 31 Dec
1H1HZE12H831H
1,700 kg '  RM30/kg
1,300kg | RM18/kg
200kg  RMi2/kg
200kg |

N Adjustment to pay back Grower by 1t
week of January 2022 i

202241 B RRARR
Ef {

11,300 (-) 600] = 700kg x RM3/kg




Revised (12/8/2020)

(C) More than 50% but not fulfil Grade A MK

AJ P N2 T 50% I B 1L EABSEE A BRI R R A fit
Ezﬁﬁﬁgﬂ? (2000kg/acre)

| BampleC | price(RM) BB
BlF3 1st Jan = 31 Dec
| 1H1HZ12H31H

{ GradeA | 71,507(7) kg | RM?O/kg Shortfall but No penaltyﬁ#ﬁ*ﬂﬁ&ﬁﬁ%

MK _— - I § ]
QGradeBMKi 600 kg i RM18/kg | ShortfallbutNopenaltyﬁ%&Xﬂﬁ&ﬁﬁﬁ
— zookg B .R,Miz/kg, N S i
. Grade A 200 kg
‘ 101 |

Revised (12/8/2020)

(D) Less than 50% (< 1,000kg/acre) Grade A MK

ToiEBE R 2 /D 50%HI PR BRI L ERE (3w DT —
FA)

Example D Price (RM) 'ffr*g'
B4 15t Jan = 31 Dec
1A1H&12A31H
Grade A MK 700 kg RM30/kg Shortfall but No penalty ﬁ%mﬁﬂ@‘&ﬁﬁ%{
Grade B MK 300 kg ' RM18/kg Shortfall but No pernalty ﬁ%lﬁzx/@ﬁ&ﬁﬁﬁ
Grade A 1000 kg RM11/kg Shortfall but No penalty FL R 7 BB 34 5 2k
D24
Grade A 1000 kg
101




L4

Durian Acreage 13 EFPIEHE Revised (12/8/2020)

* (In 2020 only) Durian Producing Acreage = Lump Sum RM6000/acre (based on 30-mature durian tree/acre)

Mature Durian Trees is defined as 10-year old and beyond durian trees.

(20204FET L) HAEERHIRE = SEEHMATSE (S0 RAEER)
106FBR A L BRI 9 2 PRI HEERY o

* 3 installment split Equal Payment on 1%t Sept, 1%t Dec 2020 and 1%t March 2021.

A=A 20205895 1H, 20204E12 8 1HM2021483H1H .

* Growers can sell all durian to anyone for 2020 only.
TR BT ERZE 202048 LE I B A RS SR 48 R T
* (In 2021 & 2022) Durian Producing Acreage = Refer Slide 3&4.

(20217120224F) FHEWRKIRE = B2 RE=ER.

* Growers must sell all durian produce from farm to RPD Export and deliver to designated collectors centers.
R B B R B 0 A R RS2 A RPD Y DA FRA FI IR IE 5 B8 se Ml &2 ol

* Immature Durian Trees Acreage = RM500/acre/year (Tenure to be decided based on age of 9-years onwards
(or) date of planting — 9-years onwards from seed planting.)

RBREEN K i - BREREERAEST RENREM THE R Ve CRloFRRERE) )

* Grafting on old trees = tenure will be based on year 5 onwards. e

EWEE = HRIAGE

Revised (12/8/2020)

Non-Durian and Vacant Acreage

AR PR R 2

1) First 3-years = RM500/acre/year.
BEF = BEEREMARESH

2) Next 6 years = RM300/acre/year, IF
JBEENGE = BREEREHM=E4E, IR

v" Fully planted with durian with > 70% are premium cultivars within 3 years of Agreement date.
ZE L HEN=ZFNEREEREEMNE, 2DT0%008 M.
3) Beginning Year 10 (year 2029) onwards, the scheme (2,000kg/acre Grade A MK) applies.

%ﬁ%? (20294F) 2, MERHESBEREIFRE RN (BREFIEMPTATKGrade AR

4) RPDR-PKPP can terminate the Agreement and Growers are to vacate the site IF the above (2) are not met
and no durian planting commenced after 1 year of Agreement date.

RRETIEED] BRI I, DERBEEZEEY BN —E WG RPN
RPDR-PKPP A E ] A& 1A 4], RN EEAFIER.




ONE-OFF FEES PAYABLE BY FARMERS e 2787202
R RIS — IR = H

1) Earnest Sum (As required by State Authorities) S2f12578 <24/ I RIES:

(a) RM1,000 PER ACRE for registration 13t July 2020 — 12t Aug 2020; OR

7£20205E7 H 13H 220204F8 H 12 H 2 [HiEM, RIESANGEEB—T4F; B

(a) RM2,000 PER ACRE for registration 13t Aug 2020 — 24t August 2020.

#£20205E8 A 13 H £20204E8 H 24 H 2 [MiEM, RESAEIEFMHTSE

*Earnest Sum based initially on 30-durian trees/acres. Upon final survey and determination of actual acreage, the Earnest Sum to be
adjusted.

*RAEGSEIR PR T =T PEENTHE . RIEERE R e LR MR RE S .

**For non-durian plantings, Earnest Sum to be based on final surveyed acreage.

IR L R S B IE R & I R AR T

2) Land Survey Fee (Based on actual surveyed area) :3iE) %25 (FFLhREEmERATTED
3) Legal Fees (RM1500 PER AGREEMENT) & —THLBESH

No. 2 + No. 3 are paid to Surveyor + Lawyers with RPDR-PKPP facilitating collection. e
DR-PKPP /> 7] 4 pip B A_E 58 — 0 = 10 3 A ey - B 43¢ 580 /i i 5 PR U

RAUB AREA - LEGALISATION PROGRAMME Revised (12/8/2020)
DEMARCATION & BOUNDARY SURVEY
RATE LAND SIZE (ACRES)
<13 acres <25 acres <50 acres <75 acres <100 acres <125 acres > 125 acres
A |PREPARATION OF PRE-COMP PLAN (FOR LAND USE RIGHTS)
1 [information search
2 [Preparation of pre-comp plan RM 3,000/ site | RM 3,000/ site | RM 3,000/ site | RM 3,000/site | RM3,000/site | RM 3,000 /site | RM 3,000/ site
3 |Printing for Submission
B |DEMARCATION SURVEY Add RM100 /acre
1 |Preparation of work & Mobilisation RM 2,600 / site | RM 2,600/ site | RM 2,600 / site | RM 2,600/ site | RM 2,600 /site | RM 2,600/ site | RM 2,600/ site
2 _[Planimetric control RM7/meter | RM 7,000 | RM 9,100 | RM 12,600 [ RM 15,400 | RM 18,200 [ RM 20,300
3 |[Establishment of boundary marks & plant boundary stones RM 500 / nos RM 2,500 | RM 3,500 | RM 4,500 | RM 5,500 | RM 6,500 | RM 15,000
4 |Other charges RM 2,350 | RM 11,200 | RM 13,780 | RM 14,900 | RM 16,980 | RM 17,050
TOTAL :- RM 17,450 | RM 29,400 | RM 36,480 | RM 41,400 | RM 47,280 | RM 57,950
COST PER ACRE :- RM 1,342.31 | RM 1,176.00 | RM 729.60 | RM  552.00 [ RM  472.80 | RM 463.60
C |DISCOUNT -- - -- --
1- 40% RM 10,470.00 | RM 17,640 | RM 21,888 | RM 24,840
1- 45% RM 26,004 | RM 31,872.50
DISCOUNTED COST PER ACRE :- RM  805.38 | RM 705.60 | RM 437.76 | RM  331.20 | RM  283.68 | RM 278.16
PROPOSED FEE PER ACRE CHARGEABLE TO FARMERS : | RM800 | | Rm700 | | RMma420 | | Rm320 | o | | Rm260 |
7~ RES0Y
STANDARD SCOPE FOR SURVEYOR : SN 4 (‘@J‘

1) Establish & confirm illegal farm boundaries {3
2) Demarcation & boundary survey §
3) Establish each farm total acreage
4) Tree census including establishing durian tree count of

each cultivars
5) Establish the no. of durian producing & non- producing trees
6) Estimate sizes of producing & non-producing acreage
7) For farm involving other cultivation, establish the

areas involved for each type of cultivation e

8) Any other relevant info




Dispute Resolution Committee Revised (12/8/2020)

MarfEZE R &

Members Ji A No. ﬁ[ Role ﬁ@,
Representative nominated by RPDR-PKPP " ITo regulate and resolve issues such as but not limited to the following :
RPDR-PKPPA & 3% ZRARK AT EEMBIN TR, ERRST:
Representative nominated by the Grower 1 a) Adverse weather phenomenon affecting crop production
RERAR M RAEM A= SRR
fndependent expert to beappointed mutially b);:;g:ttlsa;:ag:ge to conform to quality standards specified by RPD
RPDR— /NG — |5 ) 1 . .y
O P R R RILR S5k B ARPD ) FI7 IR A 7R ARV MOt
I
c) Any other factors beyond the control of growers affecting production
HAbfm £ =T R RITEEH M E R

The growers shall notify the Committee, in writing or verbally, at least 90-days before fruit fall and jointly conduct farm inspections.
RPDR-PKPP is entitled to second a representative to the affected farm at any time and for any duration.

REBIERRANEL0RK, SR MAURERO%7 R HE R LHHTREWLE. RPOR-PRPPAAH
FEAERT RS R FE B R M R EER. ()

Revised (12/8/2020)

Fundamental Breaches
BT

RPDR-PKPP shall reserve the right to terminate the Agreement for any willful,
deliberate, dishonest and fraudulent conduct by the Growers, resulting inability
to meet contractual tonnage, including but not limited to the following :

RPDR-PKPPA B4R B AR RAEM AR MR MWLM IERITATMA LS
LILS), BAEEARRT UL TTA:




Fundamental Breaches

Revised (12/8/2020)

AL

* Under-declare tonnage produced to circumvent contractual obligation

AEHR=E
* Hoard production to circumvent contractual obligation
AR IR Sk
* Engage in side-selling of committed production due to RPDR-PKPP
DERRE
* Sell fruits not originating from one’s own farm
HEHIERE B B RE AR
* Abandonment of Farm
RFR

* Conduct conceivable activity deemed as ‘Restricted Dealings’

BATEMBN SZZIRE HIE3)

Restricted Dealings Revised (12/8/2020)

A2 5 B

Year £F Restricted Dealings 32 5 R %l
2020-2029 |\, subletting, charge, pledge, transfer of ownership, assignment of any rights, obligations, designated land plots,
certifications/accreditations and/or any other pertinent items covered by the formal Agreement in favor of any third non-
contracted party.
ARERFR S /48 i /MR FIAUIORUR . X% WESEMRBEER AL EREETE, %
M/ R SRS EAA AT DANE = .
2030 -2039

With written approval from RPDR-PKPP and relevant Government Authorities, growers may sublet, charge, pledge, transfer
ownership, assignment of any rights, obligations, designated land plots, certifications/accreditations and/or any other
pertinent items covered by the formal Agreement in favor of any third non-contracted party.

¥ JEZR1SRPDR-PKPP/A R A1 SRBURFER I TR BT AL, N —R 88 R4 T ih /38 s b/ 43 F AR
ﬁ%@_éé& IWERFE MR B ERAFLERAERTE, BH/0H. KH. B AE 47

If approved, the third parties (intended buyer) shall sign deed of adherence with the Company and pay an administrative fee
of 2% of the Disposal Consideration.

MRIREHAE, S5=T7 (EJ5) U ZUFMRPDR-PKPP &ﬂ%%ﬁﬁﬁibhéz@mwwf%@ﬁ 2% 94T
B(%FHG / 3 (53

N d

Must not transfer of ownership to foreigners directly or indirectly. [ 5:*0 20200 .\' ;
] o

T T H A B R A B BRI Bt b B AN A L.

Qe n

C S
e/
06, * p\)&




Security Check-Points o 2%k Revised (12/8/2020

To construct security check-points at all ingress and egress to the illegally encroached areas.

FEIRER & T R IX BT A O A i EAR AT

Revised (12/8/2020)

THANK YOU 15




