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SA-265 “Communicating Deficiencies in Internal Control to TCWG & Management

v
~ Meaning of
deficiency in internal

¥

Auditor’s Responsibilities J

l 4

- enntrol

|

(a) Inability of IC to prevent Identification of deficiencles In

detect & correct misstatement ;

or

:

\ Communication of deficiencles In Internal Control l

(b) Absence of control necessary
to prevent, detect & correct

misstatements

1
| 315 2. Entity’s Risk assessment process - Absent/ineffective.
[ 4} 3

Indicators of Significant Deficlencles

. Evidence of ineffective aspects of control environment.

. Ineffective response to identified significant Risks.

4, Correction of prior period misstatements arising due to fraud/error.

5. Management inability to oversee F.S. Preparation.

6, Misstatements detected by the auditor’s procedures were not
St bl ]

prevented, or detected an by the entity I.C.

R

Internal Control / \
8
Mode of communication ! l Content of communication l
Determine whether on the basis of ‘ \ l
work done any deficiency in (f\:: In writing
internal control is identified s \:
o
oM oF (- ) / \
'rv:g% S
Determine whether individually or |” To TCWG To Mngt. (a) Description of deficiendes
in combination they constitute (b) Explanation of their potential
significant deficiencies l l effect
=
l\\x‘; (c) Sufficient information to explain
Significant Significant « that purpose of the audit is to
deficiencies || deficiencies express an opinion on F3. 7
and lother * L C. is evaluated to design
defigiencies further audit procedures Mgl
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