Red Pulse (RPX)

Yet again another Chinese project, which is
RED coincidentally focusing on something, which you

are reading right now: business research.
PULSE

usually done by professionals, which are mainly referred as “analysts” in the public.

Conventional market & business research is

This analysis is basically doing the same: analyzing a project, grading it, then putting
it in perspective to the value of the currency behind it and in the end giving a rought
estimate: buy/hold/sell. Conventional analyses are quite expensive, not only because
many experts are involved producing them, but also due to the amount of data that is
needed to be screened. Red Pulse points out three big general disadvantages
regarding this industry: big companies control the majority of the market, the lack of
transparency & accuracy of the information in China and finally: information overload.!
At least the last point | guess everyone can totally agree with — the amount of
information that need to be processed has risen significantly in the past years in
general.

So, Red Pulse wants to solve these three points by providing a research content
platform, which gives smaller research providers the possibility, to get a compensation
for their work and customers the opportunity to get the information they need.? No more

excess information, no more information overload.

Let’s dig into this.
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1 Publicity

Red Pulse is operating in Shanghai, China and is registered as a Limited in Hongkong.3

Jonathan Ha, CFA
Founder, CEO

+ 12 years experience in consulting and financial services

« Computer Engineering, economics, business education

« 2015 - Present: Red Pulse, CEO

+2010 - 2015: Z-Ben Advisors, Head of Consulting

« 2008: LG Electronics, Global Marketing MBA Program

«2003 - 2007: Management consulting in finance sector with
AMS, IBM, EMC

«2009: MBA, UC Berkeley Haas School of Business, Strategy &
Marketing

+2003: BSE, Computer and Telecom Engineering, University of
Pennsylvania

« CFA Charterholder

Stanley Chao, CFA, CAIA

Co-founder, Head of Data Science

« 11 years experience in investment management and financial
services

« Quant background with applied math and computer science
education

« 2015 - Present: Red Pulse, Co-founder, Head of Data Science
« 2013 - 2015: Racing Capital, Quant Trader, Derivatives —
Options & Futures

« 2012 - 2013: Golden Crops, Financial Analyst

« 2009 - 2011 ATA Funds Management, President

« 2004 - 2008: Pacific West Securities, Due Diligence Analyst

« 2012: Computational Finance Certificate, University of
Washington

« 2002: Applied and Computational Mathematical Sciences,
University of Washington

« CFA, CAIA Charterholder

OUR TEAM AND ADVISORS

0

Peter Alexander
Co-founder, Non-executive Chairman

+ 20+ years experience in China financial markets and research
+ 2015 - Present: Red Pulse, Chairman

« 2004 - Present: Z-Ben Advisors, Founder / Managing Director
+ 2001 - 2004: Prudential Financial (Shanghai), China Chief
Representative

- 1997 - 2001: Nationwide Bank (Shanghai), China Chief
Representative

+ 1995 - 1997: Shanghai University of Finance and Economics,
Lecturer

+ 1990 - 1995: Brudage Story and Rose (NYC), Emerging Markets
Analyst

« 2002: MBA, Rutgers University (Shanghai)

+ 1992: International Finance Degree, University of Connecticut

The three founders Jonathan Ha, Stanley Chao and Peter Alexander manage a team

of about 9 employees in total (one intern, five analysts and 3 employees of unknown

areas of responsibility).*

Jonathan Ha®

load CGTN APP, and follow @CGTN on Twitter, Facebook, YouTube, Weibo, Wechat, Tumblr and Google+. For more news, dowr

His background (academical as well
as past working experience) is
focusing heavily on management
consulting, project ~management,
financial services & analysis and
similar fields at companies like IBM

and LG. His last employer was a

Chinese management consulting company Z-Ben Advisors with about 70 employees,

3 https://coin.red-pulse.com/#overview

4 https://www.linkedin.com/search/results/people/?facetCurrentCompany=%5B%222043072%22%5D

5 https://www.linkedin.com/in/hajon/
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where he worked for about five years and met with his superior Peter Alexander. He

also holds a CFA cetrtificate.

Stanley Hao®

THE PARADIGM SHIFT'

His academical background is centered around grirsi
mathematical science and computational finance, but
he also lists actual experience in due diligence,
marketing and quantitative trading. He holds a CFA as
well as a CAIA certification (a certification which is
similar to a CFA, but centere d more around

alternative investments like private equity or real

. &
MALABAR

estate).

Peter Alexander’

Most experienced among the three founders. The nature
of his position as “non-executive Chairman” is better
described as an advisor and monitor (board
responsibilities) — which explains, why he is still working
for his company Z-Ben Advisors. Like already stated: he
was the superior of Jonathan Ha at Z-Ben Advisors,
where he is still working, since he helped it being funded
back in 2004.8 He is living in China for about 20 years

know, so he is most likely quite familiar with mentality,

regulations and the implications of events in China.

The fact, that Peter Alexander is with Red Pulse, is quite a positive sign — Red Pulse
is providing a platform for Chinese business knowledge, Z-Ben Advisors is providing
research and intel from Chinese markets. This way, both companies complement each
other quite well from a logical point of view — one provides the “car” (Red Pulse), the
other provides the fuel (Z-Ben Advisors). Also, it is to be expected that the friction in
between both companies is quite low, as Jonathan Ha worked there for five years &

Peter Alexander is involved.

& https://www.linkedin.com/in/stanley-chao-cfa-caia-4a12043/

7 https://www.linkedin.com/in/peter-alexander-97630910/

8 https://www.cnbc.com/video/2016/04/17 /these-are-the-top-foreign-asset-managers-in-china.html
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| however also need to point out, that the reviews on Z-Ben Advisors are not just
positive and some former employees describe the company to be more a sales-
company than an actual consulting firm. One former employee even called their

research “very basic level”.®

Regarding the news coverage, RPX received quite a wide coverage and seems to be
known quite well in the English-speaking community. Some crypto currency news
outlets covered them, after they announced that they will exclude Chinese citizens from
participating in the ICO.1° What is on the other hand impressing is the secondary news
coverage — CEO Jonathan Ha often seems to receive requests from news outlets, who
reach out for his opinion.'! This might come from his connections and reputation from
working with Z-Ben Advisors, but is in the end a good sign, as it shows that he is a

known and respected person in some circles.
They also list some partners on their ICO-website as well as on their regular website:

- Z-Ben Advisors
The advantages of such a partnership is pointed out above. | personally would
be interested in the details of their partnership.

- NEO and Onchain
They conducted their ICO via NEO and were actually the first project to do so,
so this partnership (and Da Hongfei listed as their advisor) is somewhat
expected.

- Kenetic Capitalt?
A Chinese venture-capital firm, which focusses on blockchain projects.
Regarding Kenetic, | would love to see some transparence, if they gained a pre-
sale offer — and if yes, more details on the conditions. For now, | consider them

as a part of the “shareholders” that took part in the first round of the ICO.

9 https://www.glassdoor.co.uk/Reviews/Z-Ben-Advisors-Reviews-E667633.htm

10 hitps://cointelegraph.com/news/neo-based-platform-red-pulse-bans-chinese-citizens-from-their-ico
http://bitcoinist.com/china-regulators-pyramid-ico/

11 hitp://english.cctv.com/2016/04/04/VIDEOWB5LAKHpWZ6XNEG6815160404.shtml
http://english.cntv.cn/2016/01/07/VIDErxNAEWTPYCJILWHoCrxui160107.shtml
https://techcrunch.com/2016/08/14/china-is-disrupting-global-fintech/

12 https://kenetic.capital/
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- FinTech Innovation Lab*?
An accelerator, which offered ten promising blockchain startups a mentorship
over the course of 3 months. By being accepted from this accelerator, it can be
guaranteed that Red Pulse has a working product which is at least in beta
phase.** Also, it adds to the network between Red Pulse and institutions, as
Accenture initiated this initiative together with other institutions like Goldman

Sachs, J.P. Morgan, Credit Suisse etc.1®

The website of red pulse itself also lists Bloomberg, Reuters, S&P Capital 1Q and

- OUR WEBSITE LISTS PARTNERSHIPS WITH BLOOMBERG AND
THOMPSON REUTERS: WHAT DOES THIS MEAN?

Red Pulse produces research for paid subscribers and through our partnerships with the
major financial terminals, Bloomberg, Thompson Reuters Eikon, FactSet, S&P Capital IQ,

our content is Eubtished on those Etatforms‘ Subscribers can access all our content through

these distribution partnerships. Non-subscribers can also see our free content.

FactSet.1® They stated themselves the following on this:

This is indeed a quite refreshing fact, that speculations on the nature of partnerships
are smothered, even before they can arise. Please keep in mind: Red Pulse is also
providing research besides working on the platform. These partnerships have not
much to do with the platform directly, which is why these partners are not listed among
the partners stated above. Bloomberg, Reuters etc. are simply customers of the Red
Pulses services of research on Chinese markets, which is what they do for some years

already.

3 http://www.fintechinnovationlab.com/asia-pacific/
4 http://www.fintechinnovationlab.com/asia-pacific/asia-pacific-fags/
15 https://newsroom.accenture.com/news/ten-fintech-startups-to-enter-the-fintech-innovation-lab-asia-

pacific.htm
16 https://www.red-pulse.com/landing



http://www.fintechinnovationlab.com/asia-pacific/
http://www.fintechinnovationlab.com/asia-pacific/asia-pacific-faqs/
https://newsroom.accenture.com/news/ten-fintech-startups-to-enter-the-fintech-innovation-lab-asia-pacific.htm
https://newsroom.accenture.com/news/ten-fintech-startups-to-enter-the-fintech-innovation-lab-asia-pacific.htm
https://www.red-pulse.com/landing

Publicity: 7.5/10 (7 — high transparency, experienced team and partnerships with a
focus on the goal of the service they want to provide; +0.5 for the great

secondary news coverage)



2 Activity

Their communication channels are: reddit'’, slack®, facebook?!®, twitter?® and a thread
on Bitcointalk?l. Twitter is a bit about Red Pulse the company itself, some business
news and RPX itself, Facebook is focusing more on RPX. The subreddit as a
community driven platform is of course almost exclusive about RPX. Slack is active
with announcements on RPX and the hype after the ICO has slowed down a bit, so
activity from the community has diminished a bit over the past weeks. Nevertheless,
guestions are answered from the team, it just might take a bit of time. During the time
| was active there, Jonathan Ha and Stanley Hao were not present due to them
speaking on fairs and holding presentations.?? The thread on Bitcointalk however could

see a bit more attention.

RPX is traded only on one exchange so far: Kucoin. It is tradable against BTC, ETH
and NEO with a major focus on BTC (~85-90%). The pair RPX/NEO however shows
way more market depth than RPX/BTC.

Their whitepaper is mainly about:

- how the platform will work and what RPX will have to do with it
- competitors
- addressing several problems & risks (e.g. cold start, content manipulation &

regulatory risk)

It also includes a roadmap, which is focusing on three time-frames: short-term (2017-
2018), medium-term (2019) and long-term (2020-2025). It makes single goals a little
bit hard to pinpoint overall, but this can be seen quite positive, as it prevents p&d-like
speculation and exaggerated hype on RPX, based on single day announcements. The
big milestones however should be emphasized a bit more, but | guess this is just my
personal taste for classification of information.

7 https://www.reddit.com/r/RedPulseToken/
18

https://redpulsetoken.slack.com/join/shared invite/enQtMjU2NzEOOTIONDAYLTBIYzAyY|I3ZjE1MjFhNzRKYTFINDIOGJjZTd
mZjZiZWEWNThIZTIiNjVkZiE3MzJiNTBINWFIODY2MWNINjQ

13 https://www.facebook.com/redpulsechina/

20 hitps://twitter.com/red pulse china

21 https://bitcointalk.org/index.php?topic=2096780.0

22 https://www.youtube.com/watch?v=F8bhkSMtogo&list=PLu7VOsGBuf4YaGNwSDPc2qqRr22Cyd0Gy&index=10
7
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What is positive however, is the “upcoming events and presentations” - post on
reddit.>® If they keep it updated, it could help to prevent exaggerated hype on
conferences, like we have seen in the past with e.g. Digibyte in June.

One thing however | feel the need to criticize: from a team which is heavily from a
business & market intelligence background, | expected a little bit more business-plan-
like approach on the whitepaper (scenario-analysis, some details on financing etc.). |
am quite sure that they have such a plan - but why not make it public, to ensure more

trust in the project?

In the past, there was also a Q&A with a community member, which they released in
October.?* The transparency they showed there is good, similar Q&As / AMAs should

be conducted on a more regular base.

Activity - grade: 6.0/10 (6 — overall active communication channels, that could see a

bit more involvement with the community)

23
https://www.reddit.com/r/RedPulseToken/comments/7760kx/red pulse upcoming events and presentation
s/
24 https://www.reddit.com/r/RedPulseToken/comments/763zd0/ga with red pulse community member/
8
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3 Technology

Basically, RPX will be the utility token of the Red Pulse platform. If you are e.g. a
business analyst, providing business information regarding Chinese companies or
industry sectors, you can upload it on the platform and receive RPX, if someone wants
to read your analysis. This amount of RPX is based on the amount of “upvotes” as well

as your reputation on
%‘N“ RPxTokensale | about - product - Careers - Conact the platform. In some

respects, it works like

China Market Intelligence _ _
Timely, relevant and actionable information and analysis on China Steem|t, Wh”e at the

same time, Red Pulse

Red Pulse is for finance professionals
and accredited investors.

wants to prevent

CSRC Weekly: Tackling Firms’ Financial Statement Request an invite to a free trial
Polishing . .
PostedonFridyovember 10 2017 manipulation and
During its weekly meeting, CSRC said some listed firms tend to adjust
b its ﬁnanc\'al}statements and jack up profits to polish up}annua\nlasults: _> abuse Of the platform
such behaviors do harm to market development and will be subject to
tougher regulation. Exchanges will examine if companies are
adjusting financial results. Moving on, CSRC will also launch H H
inspection targeting year-end adjustment of profit data. At the same as We | | as eStab I IS h I n g
time, it would optimize A-share delisting system and encourage China markets weekly newsletter
companies to focus on core businesses.
a system to track the

credibility of the user.?®

The market for business and market intelligence itself is growing for several years now
and shows no sign to stop with the total amount (and demand) of information increasing
day by day.?® Same goes for the Chinese economy, which (albeit showing signs of
slowing down) still needs to liberalize foreign access to their capital markets and
therefore has yet to open the full potential to foreign investors. | definitely see a growing
market for their application. But as the Chinese market is so different from e.g. the US
market, it is not possible for me alone, to assess the extent of how much growth
potential is actually in their market and how big the audience for their service may be.
Therefore, even a rough estimation on the target market cap of RPX is not possible.

There is a working platform already, on which Red Pulse employees publish
information and analysis for customers. In the future, others will also be able to provide
analyses and translations and get paid in RPX. The platform itself wants to lower the
amount of information presented to the customer by using e.g. machine learning, to

match relevant information over irrelevant ones to the user and filtering information

25 Whitepaper, pg. 14-16
26 hitps://www.prnewswire.com/news-releases/business-intelligence-market-growing-at-a-cagr-of-211-during-
2016-to-2021---reportsnreports-616779774.html
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from the daily information flood.?’ It also wants to focus more on the individual user, as
the Chinese stock markets are more dominated by individuals, not so much on

institutional investors, like itis in e.g. the USA.

All in all, RPX will be the currency of a platform, that wants to focus on sectors and
areas, which the big players (Reuters, Bloomberg etc.) do not cover. This is appealing
to the external, English speaking community, that is interested in the Chinese markets.
Within China, they compete with two companies: Seeking Alpha and Xueqiu.com. They

line out the differences in between these companies and themselves like this:

« Seeking Alpha: Red Pulse specializes in China’s financial and ecapital markets, whereas
Seeking Alpha’s content and readership is primarily aimed towards US-based stock markets.
Top authors are compensated on a per-article basis, presumably from the site’s advertising
revenue.

« Xueqiu.com: all content is written in Chinese, creating a barrier for non-Chinese reading
audiences. Authors may be tipped by readers for good content, but this is not guaranteed

and is not a consistent form of compensation.

The content of Seeking Alpha is mostly about the US markets, Xueqgiu.com is in
Chinese. Both platforms serve either a different audience or have a different focus than
Red Pulse.

One think to mention is also, that customers can offer RPX for other users to earn by
providing analysis or insight into certain topics. That way, the market on their platform
is not only based on offering a wide amount of information but also a demand-driven
market, where the providers of information can provide their services compensated

and on-demand.

While Red Pulse is indeed unique in their approach, does not seem to have major
competitors, a head start in development and the technology behind it seems solid, it
is not fundamentally groundbreaking on a technological level. It does not need to be
for what it aims to do - but it may indicate a lower entrance barrier in the market for

competitors in the future.

27 Whitepaper, pg. 9-10
10



Technology - Grade: 6.0/10 (5 - the tech seems to be there already & “only” needs to
be modified to use RPX, but it is not so much innovative on a technological level;
+0.5 for already utilizing the platform without RPX; +0.5 for being able to utilize
a blue-ocean-strategy in a growing market)

11



4 History

During the ICO, there was an issue in regard of the participation, which led to quite a
shitstorm right away, including threats or some involved investors taking legal action.
Reason for this was, that some investors did send the NEO to participate on the block
1.445.025 of the NEO blockchain. Which was right on time for the human logic - but
not for the logic of the algorithm, according

to Jonathan Ha.?® | will try to explain, what

happened (please correct me on this, if |

am wrong, this is how | understood it):

The ICO was officially opened at the 8th
of October in 2017 at 14:00 GMT (2:00
PM). Therefore, people who were eager to
i invest into RPX did send their NEO at
14:00 or in the minute after that. And

regarding time, you can say that our mind
works “analogue”, so we understand that
there are always 60 seconds in between

o & 14:00:00 and 14:01:00. And in between

o L these seconds, we always have sub-units

of time, which we can break down infinitely (in theory). Computers on the other hand
work “digital”, so for them, there are 60 seconds in between one minute. If they are not
programmed to understand, that there are subunits in between these seconds, they
will always assume, that it is 14:00:01, 14:00:02 and so on. You could say, that they
think in “blocks”.

So, for our mind and our understanding, the sale started right away at 14:00:00. But in
regard of a decentralized blockchain, the system always needs a agreement on the
time. And as this cannot work via using a central time (as it would contradict the
decentralized idea of the blockchain), there needs to be consensus of all nodes, on

28

https://www.reddit.com/r/RedPulseToken/comments/757b2z/official statement on rpx sale 2nd contributi

on/
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what time it is on the system right now. One solution for this problem is, to consider the

time of creation of the last accepted block, to also set the “time” on the whole network.

Unfortunately for the investors, the last accepted block had a time of 13:59:50.2° So,
for the whole network, the time is 13:59:50, until the next block is accepted. This next

block was then created 14:01:33.%° But as long as this block was not created, the whole

Human mind

14:00:15 00 :01: :01:
14:00 14:01 14:02

Blockchain

system assumed, that the time was exactly 13:59:50 - aka “not time for the ICO yet”.
The time on the blockchain was working on a block, which was lagging behind the real

time.

Consequently, the smart contract considered the NEO from this time (or block) as not
appropriate to send RPX in return for this transaction of NEO. Red Pulse now held
NEO of interested investors, which were technically too early to be handed out RPX,

but in reality, right on time.

It is always easy to put up a statement in hindsight, saying “they should have checked
on this / know about it”. And if only Red Pulse were involved in this, it would also be
guite easy to give them the credit of being the first ICO of NEO. But they explicitly list
Onchain and Neo as partners, Da Hongfei as an advisor. There is no way around the

statement that “they should have checked on this”, because they should have. |

stumbled over a screenshot of their Slack, where Red Pulse confirmed that it was

2 https://neoexplorer.co/blocks/1445024
30 https://neoexplorer.co/blocks/1445025
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based on real rime, but | have not received confirmation from them, that this screenshot

is faked or not, so | give them the benefit of a doubt on this.3!

| will not jump the wagon of “compensate those, who missed out because of this”, as |
am neither familiar with the legal situation in China, nor am | invested into RPX right
now or affected by the incident. | however think, that this indeed leaves a bad
impression for people, who are interested in RPX in the future. Even more so, if it boils
down to legal consequences in the future. Because when it comes to missed profits,

people can go quite long ways.

It is not fraud (as always: scamming and fraud can only work with intent), but it can be
viewed at least as a miscommunication between devs and potential investors, leading

to a huge problem.
Those who are however seek compensation for that, should take in mind:

a) compensation in RPX will crash the price
This is a logical consequence, as many ICO-investors act this way. Many people
dumping = price crashes. If this happens, you can be left with XRP, which is
worth way less than today.

b) compensation in USD/BTC-equivalent is unlikely
| hear some people disagreeing with me on that. But | can imagine, that this
whole incident could fall under the same laws as the ones that handle electronic
trading systems. And e.g. in German law, the “bank” would only be liable for
losses due to a failure of said system (which | could imagine are treated similar),

if the failure was intentional or if the bank acted grossly negligent. Intention

cannot be proven in this case & gross negligence... well, this needs to be
argued.
Enough playing lawyer, as | am not one. If you are affected by Block 25 however, |

would suggest reading into NEO and then decide if you want to hold it or sell it.

Also, there seems to be a problem in withdrawing XRP from Kucoin, the only exchange
it is listed on.3? This is most likely one of the factors, why the volume of RPX is quite

low these days and will most stay like this for the rest of November, as this issue will

31 https://i.imgur.com/70g2cjz.ipg
32 https://www.reddit.com/r/RedPulseToken/comments/7atggm/unable to withdraw rpx from kucoin/
14
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be solved at the end of the month, according to a statement on Slack. It is not possible

to determine, who is actually at fault for this.

-] eassassin 5 Punkte vor 2 Tagen
My strategy is, until Kucoin does not allow windrawals of RPX, | will not put any token there..

Permalink embed Speichern melden antworten

Irregularities in regard of their roadmap are not pinpointable, as the progress so far

cannot be compared with an older roadmap.

Also, Red Pulse was intended to be listed on Binance right after the ICO, which was
then canceled shortly after. There is only little information on this to get and obviously
NDA prevents details getting out. Reading too much into this, would be fortune telling.

But | hope that this does not generally hamper a listing of RPX on Binance in the future.

History - grade: 5.5/10 (6 - in regard of history, there is not much to grade, but Red
Pulse having a working platform already is quite a positive sign, as they do not
need to develop from scratch; -1.0 for the block-time-issue; +0.5 for
compensating the loss with a bit additional GAS from their own stash after
holding the NEO of failed ICO deposits)
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5> Future
| would like to diversify this section into three time horizons, as the roadmap is quite

long.

short-term (Now — Q1 2018)

4Q17

RPX distribution

Begin development of Python / Django platform to replace
existing platform

Continue improving upon machine learning-based data
classification and transformation process

Create research report standard templates + publishing toolkit

Develop and launch Android version of mobile app

Create working group of in-house blockchain developers and
NEO community developers

Hire key staff:

1Q18

Launch new Python / Django platform

Synchronization of customizable research / insight feeds across
web platform, mobile apps, terminals, and email newsletters
WeChat mini-app development

Begin integrating RPX via NEO blockchain and NeoContract
Begin development of Cloud Event data feed, built on key
words and topics generated from our machine learning and
NLP algorithms

Revamp mobile apps (i0S and Android) harmonized with new
platform

Launch client API for existing platform content and data as

premium service

Being able to show visible progress is more likely to trigger interest into RPX, so these

events are more likely to drive up the price, than the other events. But as these apps

are focused on the customers of Red Pulse, | would not expect a broad hype, but more

of a gradual rising interest.

medium-term (2018)

2Q18

RPX-based platform beta test

Cloud Event data feed beta test integration
Market data feed integration

Alternative data partnerships and integration

Partnerships and integration with financial advisors, asset

managers, brokerages, and their respective online / mobile

apps

3Q&4Q18

« Launch of new RPX-based open research platform

Full integration of Cloud Event data feed

« Begin development of Al-based Intelligent Assistant for
premium customers

« Rescarch coverage expansion to Asia-Pacific

« Stock watchlists and multiple portfolio tracking features along
with “followable” portfolios

« Begin development of B2B market & business intelligence

engine for custom analysis and insights

It is different with these events. The beta test itself can increase demand significantly,

if it is done public — otherwise, it will have little to no impact. It is different with the actual

launch of the platform itself, which could very well lead to a strong short-term increase

in demand for RPX. Same goes for the announcements of partnerships.

long-term (2019 — 2025)
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2019

financial services and platforms to integrate with Red Pulse
platform

Research coverage expansion to North America and other

remaining markets

Launch industry conferences in key financial hub cities

(Shanghai, Hong Kong, Singapore, Tokyo, Scoul, Frankfurt,
London, New York)

Launch B2B customizable market intelligence engine for

institutional clients

Expand upon Al-based insight and analysis tools, using

historical user activity data amassed from our client basc as
training set

Partner with universities and other educational institutions to

foster financial and investment literacy within the markets
that we are active in

o Partner with blockchain-based identity security platforms to
ensure privacy and control of private, semi-private, and public
information on Red Pulse platform

o Create separate non-profit foundation with the main objective
of fostering innovation in research and information analysis

community

Begin development of Al-based Intelligent Assistant to help

identify, save, retrieve, assess and analyze relevant public

information for users

Open-source RPX-based blockchain to allow other affiliate 2020 - 2025

s Launch separate crowd-sourced hedge fund based on
top-ranked analysis and insights

Launch Intelligent Robo-lifestyle management services, with

optional user profile constructed from user activity on Red
Pulse platform, integrated with Intelligent Assistant, secured

by RPX blockehain technology

Develop augmented reality (AR) and virtual rcality (VR)
APIs and program content extension to Red Pulse platform to

connect with other real-world applications, as it pertains to

social media, news, market information, business analysis,
continuous education, and overall lifestyle analysis and

recommendations

Develop partnerships with bionic device and platform
companies to create an open shareable information and
knowledge platform accessible in real-time from anywhere in
the world, with information accuracy verified and sccured by

RPX blockchain technology

Expanding the focus from purely Chinese based research to conventional markets also
means entering competition, but in the end, is the logical consequence, if the original
market is saturated. This also explains the extension to the B2B (Business to Business)
market. Hosting conferences, further networking & partnering with other institutions
and companies also are more of a gradual increase of interest into the company in
nature. The conferences include the possibility of strong price increases, depending

on how much hyped these receive in the community.

The goals after 2020 seem ambitious,
but this is okay — nobody knows exactly,
how AR (augmented reality) / VR (virtual

reality) will impact our daily life. I can

imagine that e.g. a relaunch of google
glass can open the opportunity to Red

Pulse to expand into the “business AR”

market quite easy. But this is science
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fiction right now, the impact of these technologies on Red Pulse is not possible to

foresee.

The impact of the team participating in conferences and holding presentations in the
past couple of weeks was not so strong, so | would not give too much attention to these
right now. It would be great, if Red Pulse could cultivate a similar event-calendar like
Ripple, to let it stay this way and to keep the price of RPX somewhat more resilient to

event-based hype and pumps.

RPX as a currency will be inflationary with a rate of 10% p.a., which will be lowered
gradually, “if there is deemed to be enough additional RPX circulation to provide
reasonable rewards for new research content”. 50% of this to holders of RPX on the
platform itself (so for the users), 50% for content producers on said platform.3? So it is
a currency | would strongly discourage to hold in a wallet, as these units will be
subjected to this inflation. Even more so, as the 50% for the holders on the platform

also receive the share of those RPX, that are on exchanges or wallets.
The distribution of RPX:

e 40% crowdsale (ICO)
e 40% company funds
e 15% company shareholders (excluding employees)

e 5% employees

Distribution of the sold RPX (from the ICO) is like this:

Neo Bonus RPX Share Descr.
33,768 50% 50,652,000 9.32% | private pre-sale
64,977 | 40% 90,967,800 | 16.74% | Family

25,000 | 40% 35,000,000 6.44% | Lottery
282,099 30% 366,728,700 | 67.49% | Crowdsale
Total 405,844 543,348,500 | 100.00%
However, 40% of total circulation is still in the hands of Red Pulse, which | guess will

be used to handle the inflation & content rewards on the platform in the following years.

| see less of a problem in this, as RPX is meant to have a use on their platform —

33 Whitepaper, pg. 8
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crashing the price and thrashing any trust in Red Pulse would be costlier than any

short-term gains from this. This however might not be enough for sceptics.

Initially, | saw a couple of problems in the 15% of the company shareholders and the
5% of the employees. After asking about the 15% of the shareholders however, it was

confirmed, that these 15% will not actually enter circulation.

As for the 5% for the employees, they disclosed this in the whitepaper:
Employee allocation of RPX will have a vesting period of 12 months, 25% vesting each quarter,

with a 6 month cliff. Allocation will be proportional to the tenure of each employee.

Which means that these 5% are distributed like this:

Earnings

100%
90%
80%
70%
60%
50%
40%
30%
20%

0,
10% —_— ——
0%

Q1 Q2 Q3 Ad

So, after one year, 100% of said 5% will be distributed to the employees. While this
does not seem much, we need to consider that this is 5% of total RPX, not 5% of the
ICO-amount. So, the inflation after the whole year is (if all employees sell their RPX)
not 5% but 5% / 40% = 12.5% or about 68,00,000 RPX. It was confirmed on Slack,

that these 5% are locked for a whole year.

| have some problems with this distribution. It is not foreseeable, how the market depth

looks like after this year and who or how many employees might leave the company in

the meanwhile or after this. The impact of even 5-6 million XRP on the market would

be overall not heavy, but noticeable, if we would assume a similar market depth like

today (~9.5 million XRP market depth over ETH/XRP, NEO/XRP and $BTC/XRP).

Personally, | would prefer a similar agreement like the one Ripple made with McCaleb,
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who is only allowed to sell a certain percentage of the daily volume per day, to lessen
the impact of this share on the market. Especially, as the release of said RPX to the
employees is matching roughly with the launch of the platform 2018.

Future - grade: 6.5/10 (7 — the basic outlook is quite positive, the roadmap and their

goals not unrealistic; -0.5 as | personally see the 5% RPX-share of the
employees as a little bit dangerous)
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6 Grades:

Publicity: 7.5/10 (7 — high transparency, experienced team and partnerships with a
focus on the goal of the service they want to provide; +0.5 for the great

secondary news coverage)

Activity - grade: 6.0/10 (6 — overall active communication channels, that could see a
bit more involvement with the community)

Technology - Grade: 6.0/10 (5 - the tech seems to be there already & “only” needs to
be modified to use RPX, but it is not so much innovative on a technological level;
+0.5 for already utilizing the platform without RPX; +0.5 for being able to utilize

a blue-ocean-strategy in a growing market)

History - grade: 5.5/10 (6 - in regard of history, there is not much to grade, but Red
Pulse having a working platform already is quite a positive sign, as they do not
need to develop from scratch; -1.0 for the block-time-issue; +0.5 for
compensating the loss with a bit additional GAS from their own stash after
holding the NEO of failed ICO deposits)

Future - grade: 6.5/10 (7 — the basic outlook is quite positive, the roadmap and their
goals not unrealistic; -0.5 as | personally see the 5% RPX-share of the

employees as a little bit dangerous)

Overall score: 6.3/ 10
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7 Conclusion:
Right now, the price of RPX is still about double the price of the ICO (~$0,023) and has

found its footing around 500 satoshi per RPX, after hitting an all-time-low of ~420
Satoshi. The big sellout that is usually seen after an ICO is over, the price is
comparatively stable and shows positive signs after the canceling of the Segwit 2x —
fork of BTC is canceled and BTC is flowing into alts again.

If the withdraw-issue and the listing on other exchanges however takes even more
time, | still expect more of a sideways movement, as long as these issues are not
sorted out. Withdrawing RPX will be settled around the end of the month, according to
statements on Slack, which | personally see as quite a bit too slow. New exchanges
are subject of speculation, but | would expect a couple of exchanges being added until

the end of the year.

Red Pulse Charts =

Zoom 1d /d 1m 3m 1y YTD ALL From | Oct 28,2017 | To | Nev 10, 2017

(asm) 2014

,,,,,,,,,
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g
2

Market Cap — Price (USD) Price (BTC) @ 24h Vol

The project, the company and the overall picture of Red Pulse and RPX is quite
positive. But it is still unsure, if the future market capitalization is matching with what

the platform will handle in respect of revenue.

The value of RPX might later(!) come from the demand of RPX on its platform and will
be less related to the crypto currency market, but more to the price of the research you
can pay with it for. For this however, the platform needs to work with RPX, so the
connection between RPX and other crypto currencies can be lowered — which is not

until Q3/Q4 2018, when the platform is launched. Until then and a certain time after
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this (time for adaption of RPX on the platform), the price still will be more subjected to

speculation and will therefore correlate strongly with events like looming BTC-forks.

Also, as the platform is not just outlined on paper, but in use right now and has actual
customers, the demand of the service is proven. Same goes for the steadily rising

interest in business and market intelligence.

Purely from the point of speculation, it seems like a good opportunity, as the following
statement was made & did not influence the price much so far (writing this conclusion
at 01:00 PM GMT+1):

&8 CryptoCoinTrading 4 4:35pPM ¢ @ a ~»
@ just had a talk with some team members, we have some great news coming up non exchange

related in the coming weeks.

56| | Em3| %4

NEOGASRPX 434 M ¥ € a ~»
. Partnership?

Platform secretly developed and finished way ahead of time? haha

S5 CryptoCoinTrading %9 4:37 PM
T, not telling just letting you know we won't be dead for months

If the team stays active as well as on-track with their project, | expect a positive trend
up until around late 2018, when the platform is launched. After this, it depends more
on how the platform performs and how well RPX is accepted by the users, to let RPX
become more disconnected from the crypto currency market. | expect however, that
the value of RPX might be overhyped at this time, which could result in a downswing
after the platform is released. Reason for this is, that RPX needs time to be adapted

by the users of the platform, which will not happen overnight.

The immediate issue with being listed only on Kucoin and not being able to withdraw
RPX from the exchange however, could still very well outweigh good upcoming news
and activity of the company. A price of 500-700 satoshi should (ceteris paribus) still
prove to be a valid entry-point in anticipation for them solving both problems

(withdrawing funds & listing on other exchanges) in the upcoming weeks.
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If you like my analysis & want to give something back — consider dropping me a tip, so | can

provide you with further detailed analysis on crypto currencies.

BTC: 12dTyxchdGhY|jGBi1QFVPWbagQrRSJssWT
ETH: Ox3D8e6B27F7abh389888791ABEe6FA62F4718A1164
LTC: LT6qfsrxPhVxcYPbNgT267W1aVRd6n5AFq

Also, if you have suggestions what to analyze next - feel free to propose something.

| also have Steemit, a twitter account and a blog, where you find news, polls, guides for

absolute beginners and advanced investors into crypto currencies.

Oh, and analysis of coins of course. Not only simple TA, but actual in-depth research.

Disclaimer:

- lam not invested in RPX right now
- | have no connection to employees, their relatives or partners of the company

- | have not received any monetary or non-monetary incentive for conducting this

analysis
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