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Target Price $6.50 Emma Boggio, MSA, CPA, CA | 604-697-6166 | eboggio@haywood.com 

Return 152%  
Overall Risk Profile Very High  

Osisko Releases Updated Resource Estimate for Osborne-Bell  

Event  Osisko Mining announced an updated mineral resource estimate for its 100% owned Osborne-Bell gold deposit.  The 

deposit is located 17 kilometres northwest of the town of Lebel-sur-Quévillon and 112 kilometres west of the Windfall Lake gold 
deposit (see Figure 1). 

Impact – Positive  Osborne-Bell is part of Osisko's Quévillon Project, which consists of a 2,160km2 land package hosting 

approximately thirty known gold showings. The Company acquired the Osborne-Bell project in April of last year for 
approximately $1.5 million through a bankruptcy proceeding, and began it’s 50,000 metre drill program in December. The 
current resource estimate reflects geological re-modeling of the Osborne-Bell deposit, the re-evaluation of historical drilling 
results from previous operators, and the inclusion of additional drilling since the project’s 2012 mineral resource estimate.  It 
consists of 927 drill holes (279,925 metres) completed by previous operators on the project since 1994, including 50 that were 
completed after the last resource estimate was published in 2012, and 4 new drill holes completed by Osisko in December of 
last year. The new estimate comprises: 

▪ Inferred mineral resource of 2,587,000 tonnes with an average grade of 6.13 g/t gold for 510,000 ounces of gold, using 
a 3.0 g/t cut-off grade.   

▪ This compares to the 2012 resource estimate of 8,463,800 tonnes at 2.0 g/t gold for 546,299 ounces of gold (Indicated) 
and 8,155,800 tonnes at 4.8 g/t gold for 1,258,990 ounces of gold (Inferred). The 2012 estimate used a lower cut-off 
grade of 0.5 g/t and 2.5 g/t gold for open-pit and underground zones respectively.  

The Company’s press release can be found here: <click here for link>. Highlights from the newly released resource estimate are 
summarized above and presented in Table 1. 

ImplicationsOsisko’s acquisition of the Osborne-Bell deposit last year was strategic in nature given its proximity to the 

proposed mill for the Windfall/Lynx deposit (Figure 1). A long-section through the resource block model shows gold 
mineralization occurs at surface and has been defined to a depth of 600 metres, suggesting the possibility of a combined, small-
scale open-pit/underground operation (Figure 2). Importantly, ore from the deposit could provide initial feed to the mill once 
constructed while development of the Windfall/Lynx deposit is underway at minimal capital expense. Osisko’s current drill 
program is designed to define and expand on higher-grade zones within the current resource; according to the Company, this 
estimate only considers mineralized zones potentially minable by underground methods at a lower cut-off grade of 3.0 g/t gold.  
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Gold mineralization remains open at depth and Company’s current drill program will focus on resource 
expansion and on upgrading inferred resources to M&I categories. In the meanwhile, we anticipate 
the release of the Company’s maiden resource estimate for Windfall and Lynx expected in May 2018, 
which will be followed by a Preliminary Economic Assessment (PEA) in June. The Company is also 
working on a Feasibility Study which it expects to be delivered sometime in H2/18.  

Valuation  Our target price of $6.50 is based on an after tax, 1.0x multiple to our corporate net 

asset value (NAV7%) of $5.98 per share. We reach our NAV considering a discounted cash flow (DCF) 
analysis of the Windfall, Marban, and Garrison projects, an in-situ analysis of the Fox and Lynx deposits, 
and a in-situ additional upside resource potential at Windfall and elsewhere. We have also assigned of 
a nominal value for investments and other properties. Osisko Mining trades at 0.43x P/NAV and 
US$37/oz vs Select North American peers at 0.56x and US$53/oz. 

Catalysts  1) Windfall resource update – Q2/18; 2) Preliminary Economic Assessment (PEA) for 

Windfall – Q2/18; 3) Permits for exploration ramp extension to Lynx – H2/18; 4) Windfall feasibility 
study – Q1/19.  

 
Investment Thesis 

Osisko Mining’s objective is to replicate the success it achieved through the delineation and eventual 
divestment of one of Canada’s largest gold mines in 2014, the Canadian Malartic mine. With the 
Company’s primary focus being the Abitibi Belt in Quebec, Osisko has recently ramped-up its 
exploration and delineation drill program at its Windfall project, where a total of 18 rigs are on site as 
it continues its 800,000-metre drill program. Given the scope of the project, we believe the full 
potential of the Windfall will be realized from the proven management team at Osisko with access to 
the necessary capital to move the project forward through resource delineation towards development 
and production. The Company currently has $190 million in cash and marketable securities. In 
addition, the Company is actively exploring around its highly prospective land package around 
Windfall; preliminary exploration efforts have already successfully identified several high-grade gold 
targets including the Black Dog and Fox discoveries (to the south west and west of Windfall 
respectively), and we see the potential for the Urban Barry project area (Windfall and surrounding 
mineral leases) to transform into one of the premier gold camps in the Abitibi. The Company is also 
actively seeking additional M&A opportunities; notably, the Company has actively invested in several 
junior mining stocks with gold assets in Canada and elsewhere. 
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Table 1: Osborne-Bell Inferred Mineral Resources 

 
 

 
 Source: Osisko Mining Inc. 

Table 2: Parameters used for 2018 Resource Estimation 

 
 Source: Osisko Mining Inc. 
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Figure 1: Osborne-Bell Deposit Map Location 

 
Source: Osisko Mining Inc. 

Figure 2: Long-section through the Osborne-Bell block model 

 
Source: Osisko Mining Inc. 
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Source: Company Reports, CapitalIQ, Haywood Securities 

Osisko Mining Inc.(OSK-T,$2.58) Target Price (C$) 6.50 Mkt. Cap, C$M $537

Rating: Buy Return (%) 152% CEO John F. Burzynski

Risk: Very High 52 Week High/Low (C$) $5.65/$2.5 Company Website 

Valuation: 1.0x NAV Daily Volume (3-month avg) 533,170 

Capital Structure (as of June 2017) Shares PRODUCTION AND CASH COSTS (Windfall)
Mil l ions

Shares  Outstanding 208.0

Ful ly Di luted Shares 249.0

Ownership (as of June 2017) Shares O/S (mln) % O/S
Osisko Gold Royalties 32.3 15.5%

Tocqueville Asset Management LP 18.5 8.9%

M&G Investment Management Limited 15.1 7.3%

Dundee Resources  Limited 11.4 5.5%

Management 9.5 4.6%

HISTORICAL PERFORMANCE

TECHNICAL ASSUMPTIONS
2013A 2014A 2015A 2016A 2017E 2018E

Gold (US$/oz) $1,409 $1,266 $1,161 $1,300 $1,250 $1,300

Exchange Rate (Cdn$/US$) 1.03 1.10 1.28 1.32 1.29 1.25

Production Estimates (Windfall)
2014A 2015A 2016A 2017E 2018E

Gold Production, 000oz 0 0 0 0 0

Cash Costs , US$/Au sold $0 $0 $0 $0 $0

AISC, US$/Au sold $0 $0 $0 $0 $0

Capex Spending, US$mln $0 $1 $9 $8 $8

Resource Estimate* Tonnes Grade Mine EV/oz
(as of November 2014 (Mt) (g/t) (Yrs) (US$/oz)
Windfa l l  Reserves - -

Windfa l l  M&I Resources 2.8 8.4

Windfa l l  Inferred Resources 3.5 7.6 11

Marban Reserves - -

MarbanM&I Resources 37.1 1.2

Financial Summary ($mln) Marban Inferred Resources 3.6 1.2

Year-end Dec 31 2015A 2016A 2017E 2018E 2019E Total Reserves & Resources 47.0 3.5 $51

Shares  Outstanding, mln 58.7 162.0 208.5 230.1 233.5 Total Haywood Mineable Resource 4.2 9.0

FD Shares , mln 70.4 190.0 250.2 250.2 250.2 *M&I Resources inclusive of Reserves

EPS (0.14) (0.03) (0.01) (0.06) (0.09) NET ASSET VALUE
CFFOPS (0.05) (0.06) 0.01 (0.03) (0.03) (US$M) (C$M) (C$/Sh) Multiple Adj. (C$/Sh)

Income Statement ($mln) Windfa l l $358 $464 $1.96 1.0x $1.96

Revenue 0.0 0.0 0.0 0.0 0.0 Marban $75 $97 $0.32 1.0x $0.32

Operating Expenses 0.0 0.0 0.0 0.0 0.0 Garrison $147 $190 $0.70 1.0x $0.70

Depreciation 0.0 0.0 0.0 0.0 0.0 Fox In-Si tu $71 $91 $0.44 1.0x $0.44

Genera l  & Admin (2.2) (3.5) (6.1) (6.1) (6.1) Lynx In-Si tu $87 $112 $0.54 1.0x $0.54

Genera l  Exploration (0.2) (0.2) (0.1) 0.0 0.0 Expl . Properties $50 $65 $0.31 1.0x $0.31

Net Income (12.6) (5.2) (3.1) (14.6) (20.0) Project NAV $787 $1,018 $4.28 $4.28

Balance Sheet ($mln) Net Cash, Corp. Adj. (G&A, Options) $281 $363 $1.70 $1.70

Cash & Equiva lents 56.0 81.3 197.6 136.8 5.6 Total NAV $1,068 $1,381 $5.98 $5.98

Debt 0.0 0.0 0.0 40.0 108.0 COMPARABLES
Cash Flow ($mln) Company Ticker Price MC EV Total EV/oz P/NAV

Op. CF (before W/C) (3.9) (8.7) 2.5 (6.1) (6.1)   C$ US$M US$M Resources  (Moz) US$/oz

Financing CF 31.9 91.5 98.7 188.6 257.7 Balmoral  Resources  Ltd TSX:BAR $0.42 $45.0 $36.9 0.56 $66 0.43x

Investing CF 18.8 (54.5) (34.9) (234.5) (374.0) Gold Standard Ventures  Corp TSX:GSV $2.10 $410.8 $385.8 3.59 $108 0.72x

Change in Cash 45.0 25.3 47.5 (60.8) (131.2) Marathon Gold Corporation TSX:MOZ $0.90 $101.6 $87.7 2.86 $31 0.52x

Premier Gold Mines  Limited TSX:PG $3.05 $477.3 $381.1 9.95 $38 0.70x

Pure Gold Mining Inc. TSXV:PGM $0.54 $93.3 $81.4 1.83 $45 0.53x

SENSITIVITY OF NAV VALUATION Treasury Metals  Inc. TSX:TML $0.53 $50.4 $51.9 1.56 $33 0.45x

Selected Company Average $53 0.56x

Osisko Mining Inc. TSX:OSK $2.58 $415.0 $268.0 7.19 $37 0.43x

SENSITIVITY OF NAV VALUATION TO DISCOUNT RATE 

www.osiskomining.com
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Risks  

Significant Investment Risks  

The investment to which this report relates carries various risks, which are reflected in our Overall Risk 
Rating. We consider the following to be the most significant of these investment risks: 

 Forecast Risk – Both of Osisko’s primary assets, Windfall and Marban, are non-producing, and while 
both have undergone considerable exploration over many years, there is no guarantee of when or if 
either asset will become producing mines. As such, our estimates are based on consideration of the 
resource estimate and Preliminary Economic Assessment, drill results to date, and our own 
assumptions generated through discussions with management and analysis of comparable 
operations. We note that the mine plan outlined in the PEA for Windfall (the Company’s flagship 
project) is typical of other gold projects in the Abitibi Belt and elsewhere, however, there is 
potential for this mine plan to change as new information is available and studies are conducted, 
which could, in turn, affect the project NAV.  

 Political Risk – Osisko’s focus has increasingly centred on the Abitibi Belt in Quebec, which is 
considered one of the more politically stable and mining friendly jurisdictions both in Canada and 
elsewhere. While permits will be required to advance both Windfall and Marban closer to 
production, we see the risks associated with obtaining these permits as relatively low given the 
history of mining in the region.  

 Financial Risk – Osisko does not generate operating cash flow from its core business, and 
therefore will be reliant on external sources of financing, including future equity financings to fund 
ongoing operations. We note that the Company currently has approximately $190 million in cash 
and investments (as of January 2018), therefore Osisko is well cashed-up to advance its Windfall 
project towards development. Therefore, we view financial risk as low for the next 2 to 3 years; 
and as such, we have not included financing assumptions in our valuation. We note that a recent 
change in focus towards the Windfall project may alter its project portfolio and priorities, including 
current non-controlling equity interest in other junior exploration companies and other projects 
beyond its Windfall land holdings.   

 Valuation Risk – Our valuation assumptions are based on a Discounted Cash Flow (DCF) analysis 
of the Windfall and Marban projects. Assumptions used in the model for Windfall were derived in 
part from the Company’s 2015 Preliminary Economic Assessment (PEA) compiled by previous 
operator Eagle Hill (subsequently acquired by Osisko in 2014), similar projects and operating 
equivalents within the Abitibi Belt and elsewhere, discussion with Osisko’s management team and 
Haywood’s commodity price deck. We note that changes in the valuation are subject to market 
conditions, specifically changes in the gold price (note commodity assumptions are above 
consensus assumptions) and foreign exchange, as well as other factors. 

For further information on our Risk Rating 

please visit: http://haywood.com/what-we-offer/research/research-policy 
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Important Information and Legal Disclaimers 
This report is neither a solicitation for the purchase of securities nor an offer of securities. Our ratings are intended only for 
clients of Haywood Securities Inc., and those of its wholly owned subsidiary, Haywood Securities (USA) Inc. and such clients are 
cautioned to consult the respective firm prior to purchasing or selling any security recommended or views contained in this 
report.  

Estimates and projections contained herein, whether or not our own, are based on assumptions that we believe to be 
reasonable. The information presented, while obtained from sources we believe reliable, is checked but not guaranteed against 
errors or omissions. Changes in the rates of exchange between currencies may cause the value of your investment to fluctuate. 
Past performance should not be seen as an indication of future performance. The investments to which this report relates can 
fluctuate in value and accordingly you are not certain to make a profit on any investment: you could make a loss. 

Haywood Securities, or certain of its affiliated companies, may from time to time receive a portion of commissions or other fees 
derived from the trading or financings conducted by other affiliated companies in the covered security. Haywood analysts are 
salaried employees who may receive a performance bonus that may be derived, in part, from corporate finance income. 

Haywood Securities, Inc., and Haywood Securities (USA) Inc. do have officers in common however, none of those common 
officers affect or control the ratings given a specific issuer or which issuer will be the subject of Research coverage.  In addition, 
the firm does maintain and enforce written policies and procedures reasonably designed to prevent influence on the activities 
of affiliated analysts.   

Dissemination of Research 
Research reports are disseminated either through electronic medium or in printed copy.  Clients may access reports on our 
website, or receive publications directly via email.  Haywood strives to ensure all clients receive research in a timely manner 
and at the same time.  It is against our policy for analysts to discuss or circulate their recommendations internally prior to public 
distribution. This policy applies equally to recommendation changes, target changes and/or forecast revisions. 

For Canadian residents: Haywood Securities Inc. is a Canadian registered broker-dealer and a member of the Investment 
Industry Regulatory Organization of Canada, the Toronto Stock Exchange, the Toronto Venture Exchange and the Canadian 
Investor Protection Fund and accepts responsibility for the dissemination of this report. Any Canadian client that wishes further 
information on any securities discussed in this report should contact a qualified salesperson of Haywood Securities Inc. 

For U.S. residents:  This investment research is distributed in the United States, as third party research by Haywood Securities 
(USA) Inc. Haywood Securities (USA) Inc. is a wholly owned subsidiary of Haywood Securities Inc., registered with the U.S. 
Securities and Exchange Commission, and is a member of FINRA and the Securities Investor Protection Corporation (SIPC). 
Haywood Securities (USA) Inc. as a U.S. registered broker-dealer accepts responsibility for this Research Report and its 
dissemination in the United States. Any U.S. client that wishes further information on any securities discussed in this report or 
wish to effect a transaction in these securities should contact a qualified salesperson of Haywood Securities (USA) Inc. Haywood 
Securities Inc. Research Analysts are considered Foreign Research Analysts to the USA and are not registered/qualified as 
Research Analysts with FINRA. As these analysts are considered Foreign Research Analysts they may not be specifically subject 
to FINRA (formerly NASD) Rule 2711 and FINRA (formerly NYSE) Rule 472 restrictions on communications with a Subject 
Company, Public Appearances and trading securities held by a Research Analyst Account. 

This report is intended for institutional investors and may only be distributed to non-institutional US clients in the following 
states: nil. Otherwise, this report may only be distributed into those states with an institutional buyer state securities 
registration exemption. 

Analyst Certification 
I, Mick Carew, hereby certify that the views expressed in this report (which includes the rating assigned to the issuer’s shares as 
well as the analytical substance and tone of the report) accurately reflect my/our personal views about the subject securities 
and the issuer. No part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations. 

Important Disclosures 
Of the companies included in the report the following Important Disclosures apply:    

▪ The Analyst(s) preparing this report (or a member of the Analysts’ households) have a financial interest in Marathon Gold 
Corp. (MOZ-T), Pure Gold Mining Inc. (PGM-V).       
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▪ As of the end of the month immediately preceding this publication either Haywood Securities, Inc., one of its subsidiaries, 
its officers or directors beneficially owned 1% or more of Pure Gold Mining Inc. (PGM-V). 

▪ Haywood Securities, Inc. has reviewed lead projects of Marathon Gold Corp. (MOZ-T), Osisko Mining Corp. (OSK-T), Pure 
Gold Mining Inc. (PGM-V), Treasury Metals Inc. (TML-T) and a portion of the expenses for this travel may have been 
reimbursed by the issuer. 

▪ Haywood Securities, Inc. or an Affiliate has managed or co-managed or participated as selling group in a public offering of 
securities for Marathon Gold Corp. (MOZ-T), Osisko Mining Corp. (OSK-T), Pure Gold Mining Inc. (PGM-V), Treasury Metals 
Inc. (TML-T) in the last 12 months. 

Other material conflict of interest of the research analyst of which the research analyst or Haywood Securities Inc. knows or has 
reason to know at the time of publication or at the time of public appearance: 

▪ n/a 

Rating Structure 
Each company within an analyst’s universe, or group of companies covered, is assigned: (i) a recommendation or rating, usually 
BUY, HOLD, or SELL; (ii) a 12 month target price, which represents an analyst’s current assessment of a company’s potential 
stock price over the next year; (iii) an overall risk rating which represents an analyst’s assessment of the company’s overall 
investment risk; and (iv) specific risk ratings or risk profile  parameters which in their aggregate support an analyst’s overall risk 
rating.  These ratings are more fully explained below. Before acting on our recommendation we caution you to confer with your 
Haywood investment advisor to determine the suitability of our recommendation for your specific investment objectives, risk 
tolerance and investment time horizon. 

Recommendation Rating 
BUY –The analyst believes that the security will outperform other companies in their sector on a risk adjusted basis or for the 
reasons stated in the research report the analyst believes that the security is deserving of a (continued) BUY rating. 

HOLD – The analyst believes that the security is expected to perform in line with other companies in their sector on a risk 
adjusted basis or for the reasons stated in the research report the analyst believes that the security is deserving of a (continued) 
HOLD rating.  

SELL – Investors are advised to sell the security or hold alternative securities within the sector. Stocks in this category are 
expected to under-perform other companies on a risk adjusted basis or for the reasons stated in the research report the analyst 
believes that the security is deserving of a (continued) SELL rating. 

TENDER – The analyst is recommending that investors tender to a specific offering for the company’s stock.  

RESEARCH COMMENT – An analyst comment about an issuer event that does not include a rating or recommendation. 

UNDER REVIEW – Placing a stock Under Review does not revise the current rating or recommendation of the analyst. A stock 
will be placed Under Review when the relevant company has a significant material event with further information pending or 
to be announced. An analyst will place a stock Under Review while he/she awaits sufficient information to re-evaluate the 
company’s financial situation. 

COVERAGE DROPPED – Haywood Securities will no longer cover the issuer. Haywood will provide notice to clients whenever 
coverage of an issuer is discontinued. 

Haywood's focus is to search for undervalued companies which analysts believe may achieve attractive risk-adjusted returns. 
This research coverage on potentially undervalued companies may result in an outweighed percentage of companies rated as 
BUY. Management regularly reviews rating and targets in all sectors to ensure fairness and accuracy. 

For further information on Haywood Securities’ research dissemination policies, please visit: http://haywood.com/what-we-
offer/research/research-policy 

Overall Risk Rating 
Very High Risk: Venture type companies or more established micro, small, mid or large cap companies whose risk profile 
parameters and/or lack of liquidity warrant such a designation.  These companies are only appropriate for investors who have 
a very high tolerance for risk and volatility and who are capable of incurring temporary or permanent loss of a very significant 
portion of their investment capital. 
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High Risk: Typically micro or small cap companies which have an above average investment risk relative to more established or 
mid to large cap companies.  These companies will generally not form part of the broad senior stock market indices and often 
will have less liquidity than more established mid and large cap companies. These companies are only appropriate for investors 
who have a high tolerance for risk and volatility and who are capable of incurring a temporary or permanent loss of a significant 
loss of their investment capital.  

Medium-High Risk: Typically mid to large cap companies that have a medium to high investment risk.  These companies will 
often form part of the broader senior stock market indices or sector specific indices.  These companies are only appropriate for 
investors who have a medium to high tolerance for risk and volatility and who are prepared to accept general stock market risk 
including the risk of a temporary or permanent loss of some of their investment capital  

Moderate Risk: Large to very large cap companies with established earnings who have a track record of lower volatility when 
compared against the broad senior stock market indices.  These companies are only appropriate for investors who have a 
medium tolerance for risk and volatility and who are prepared to accept general stock market risk including the risk of a 
temporary or permanent loss of some of their investment capital. 

Distribution of Ratings (as of March 15, 2018) 

     IB Clients 
  % # (TTM) 

Buy 72.7% 72 96.3% 

Hold 11.1% 11 3.7% 
Sell 1.0% 1 0.0% 
Tender 2.0% 2 0.0% 
UR (Buy) 0.0% 0 0.0% 

UR (Hold) 0.0% 0 0.0% 
UR (Sell) 0.0% 0 0.0% 
Dropped (TTM) 13.1% 13 0.0% 

Price Chart, Rating and Target Price History (as of March 15, 2018) 

  
B: Buy; H: Hold; S: Sell; T: Tender; UR: Under Review 

Source: Capital IQ and Haywood Securities  

Osisko Mining Inc. (OSK-T) Date Target(C$) Rating
4/6/17 $6.50 Buy

3/17/17 $5.00 Buy
10/20/16 $4.00 Buy
7/11/16 $4.00 Buy
5/31/16 $3.00 Buy
2/4/16 $2.00 Buy

12/10/15 $2.50 Buy

Initiated Coverage 12/10/2016; Transfer of Coverage 
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Osisko Mining Inc.

Precious Metals - Developer/Explorer   

Canaccord Genuity is the global capital markets group of Canaccord Genuity Group Inc. (CF : TSX)
The recommendations and opinions expressed in this research report accurately reflect the research analyst's personal, independent and objective views about any and all
the companies and securities that are the subject of this report discussed herein.

Canadian Equity Research
15 March 2018

SPECULATIVE BUY
unchanged
PRICE TARGET C$7.00
unchanged
Price (15-Mar)
Ticker

C$2.62
OSK-TSX

52-Week Range (C$): 2.50 - 5.65
Avg Daily Vol (M)  : 0.8
Market Cap  (C$M): 545
Shares Out. (M)  : 207.8
EV /oz  (C$): 65.75
Enterprise Value  (C$M): 433
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Company Update

Osborne-Bell, an emerging satellite deposit
Event: Osisko announced a resource estimate for its 100%-owned Osborne-Bell project
located outside of Lebel-sur-Quevillon, Quebec. The project is located 112km west
of Osisko’s flagship Windfall Lake project, and 30km NW of the company’s proposed
1,900tpd centralized milling complex (Figure 1).

Discussion:
• The announced Osborne-Bell resource estimate outlines a total Inferred resource

of 510,000oz grading 6.13g/t Au, assuming 3.0g/t cut-off (Figure 3). The resource
comprises 927 drill holes completed by previous project operators (279,925m),
including 4 holes completed by Osisko in December 2017. At present, Osisko is
conducting a 50,000m definition/extension drill program at Osborne-Bell, with the
goal of A) upgrading the current resource to M+I and B) further expanding the project’s
resource base.

• Osisko acquired the Osborne-Bell project through bankruptcy proceedings (Maudore
Minerals) in early 2017. Total considerations for the acquisition consisted of $1.0M in
cash and the issuance of 100,000 shares (~US$2.25/oz acquisition cost based on
current resource). In combination with this acquisition, Osisko also staked a total of
157,000ha of land around the Osborne-Bell project, bringing the total Quevillon Project
property holdings to 216,000ha.

• We note that the Osborne-Bell project previously hosted a historical resource base
of 1.8Moz, which was calculated in 2012. We view this resource to be more of
a marketing level estimate given its low operating cost/higher commodity price
assumptions, and lack of grade capping (among other things). In contrast to the
historical estimate, Osisko’s capped estimate is focused on zones of mineralization
for which management believes can be upgraded to M+I, that centered on an
underground mining scenario (historical resource 54% open pit).

• Limited drill testing has been conducted to date on the project’s satellite targets, with
notable intercepts such as 26.3g/t Au over 3.3m intersected in the Comtois NW Zone
(12km NE of Osborne-Bell) and 18.40g/t Au over 1.5m within the Hudson Zone (8km
north of Osborne-Bell) highlighting the project’s local exploration upside (Figure 4).

Impact: Positive. This initial project resource estimate by Osisko provides further
support for the company’s long-term goal of establishing a multi-feed source, centralized
processing facility within the emerging Urban Barry-Quevillon district.
Valuation: We have adjusted our valuation of Osisko to reflect the results of the updated
Osborne-Bell project resource. Our consolidated model now projects 581,000oz from
Osborne-Bell at a grade of 6.70g/t Au (previously 725,000oz at 8.80g/t Au). This
assumes a 3.5g/t Au cut-off and 25% mineralized plunge extension. We have also
adjusted our model to reflect Osisko’s 2017A financial position and CG’s Q1/18 updated
forward curve (LT gold: US$1,499/oz vs. US$1,433/oz previously). Through these
adjustments, we derive an updated Corporate NAV of $6.79/sh (previously $6.84/sh).
We maintain our $7.00/sh target price and SPECULATIVE BUY recommendation.

For important information, please see the Important Disclosures beginning on page 6 of this document.



Figure 1: Osborne-Bell project location map. The project benefits from established local infrastructure, which includes road access from a major 

highway and close proximity to the James Bay powerline 

 
Source: Company Reports 

 

Figure 2: Quevillon–Urban Barry district map, highlighting Osisko’s projects relative to the regional Bank Fault  

 
Source: Company Reports 
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Figure 3: Osborne-Bell – 2018 Inferred mineral resource estimate 

 
Source: Company Reports 

Assumptions: US$1,300/oz Au, C$148/t OPEX, 93% recovery 

Grade capping: 25-55g/t Au 

 

Figure 4: Osborne-Bell deposit longitudinal section (looking north 195 degrees, 600m thick section)  

 
Source: Company Reports 

  

Cut-off 

Grade
Tonnes

Grade 

(g/t)

Contained 

Oz  Au

>6.00 g/t 883,000 9.77 277,000

> 5.00 g/t 1,273,000 8.44 346,000

> 4.00 g/t 1,816,000 7.26 424,000

> 3.50 g/t 2,156,000 6.70 465,000

> 3.00 g/t 2,587,000 6.13 510,000

> 2.50 g/t 3,166,000 5.51 560,000
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Figure 5: Local geology and location of mineral occurrences (2012 Technical Report) 

 
Source: Maudore Minerals Ltd. corporate presentation (August 31, 2011) 
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Figure 6: Osisko Mining Inc. – Investment Summary 

 
Source: Company Reports, FactSet, Bloomberg, Canaccord Genuity estimates 
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Company Summary Major Shareholders

Osisko Gold Royalties 15.6%

Blackrock 7.3%

Van Eck 5.5%

JPMorgan Chase $ Co. 5.1%

Tocqueville 5.5%

Prudential Plc 4.6%

Financial Summary

Peer Comparison (Year Ended Dec. 31) 2015A 2016A 2017A 2018E

Balance Statement (C$M)

Company Ticker Price Market Cap. Cash+STI $64.7 $96.3 $133.6 $27.4

($/s)  ($M) M+I Global Working Capital $63.7 $94.1 $134.2 $28.0

Sabina Gold & Silver Corp. SBB-CA $1.73 $434 $58 $43 Investment in Associate $0.0 $37.3 $56.4 $56.4

Victoria Gold Corp. VIT-CA $0.40 $204 $37 $33 Total Debt $0.0 $0.0 $0.0 $0.0

Ascot Resources Ltd. AOT-CA $1.28 $189 $53 $33 Enterprise Value $480 $448 $411 $517

Torex Gold Resources Inc. TXG-CA $9.41 $797 $225 $108

Marathon Gold Corporation MOZ-CA $0.91 $133 $64 $41 Income Statement

Probe Metals, Inc. PRB-CA $1.39 $130 $99 Revenue $0.0 $0.0 $0.0 $0.0

Nighthawk Gold Corp. NHK-CA $0.59 $111 $30 Net Income (Adj.) ($13.0) ($5.2) ($18.0) ($12.0)

Eastmain Resources Inc. ER-CA $0.23 $45 $33 $20 EPS ($0.59) ($0.04) ($0.10) ($0.06)

Pure Gold Mining Inc. PGM-CA $0.55 $123 $51 $46

ATAC Resources Ltd. ATC-CA $0.53 $74 $90 $65 Cash F low Statement

IDM Mining Ltd. IDM-CA $0.09 $34 $39 $35 Cash Flow, Operating ($4.5) ($11.7) ($17.3) ($12.0)

Mean $72 $50 Cash Flow, Investing $18.1 ($54.5) ($141.5) ($94.2)

Median $53 $41 Cash Flow, Financing $31.9 $91.5 $189.0 $0.0

NAV & Target Generation

Osisko Mining Inc $2.56 $532 $66 (C$M) (C$/sh)

CG Global Explorer/Developer Comp. $92 $44 Project NAV

Windfall-Osbell $1,335 $4.82

Exploration Credit $111 $0.40

Sales Profile (CG Base Case) Garrison $111 $0.40

Marban $88 $0.32

2020E 2021E 2022E 2023E Total Project NAV $1,644 $5.94

CG Gold Price (US$/oz) $1,403 $1,435 $1,467 $1,499

CG US/CDN 1.23 1.23 1.23 1.23 Corporate Adjustments $237 $0.85

CG Gold Price (C$/oz) $1,732 $1,772 $1,811 $1,851 Corporate NAV $1,881 $6.79

Gold Sales (oz) 71,860 239,534 239,534 239,534

Cash Cost (US$/oz) $483 $483 $484 $484 Target Price (Rounded) $7.00

AISC Cost (US$/oz) $733 $558 $726 $726 Projected Return 167%

LOM AISC + Preprod./Expansion (US$/oz) $735

Target NAVPS Sensitivities

Gold EV/oz  (US$)

Osisko Mining Inc. (OSK : TSX) March 14, 2018

Osisko is a mineral exploration company focused on the acquisition, exploration, and development of 

precious metal resource properties in Canada. Osisko holds a 100% in the high-grade Windfall Lake gold 

deposit located between Val-d'Or and Chibougamau in Québec and holds a 100% undivided interest in a 

large area of claims in the surrounding Urban Barry area (82,400 hectares), a 100% interest in the Marban 

project located in the heart of Québec's prolific Abitibi gold mining district, and properties in the Larder Lake 

Mining Division in northeast Ontario, including the Jonpol and Garrcon deposits on the Garrison property, the 

Buffonta past producing mine and the Gold Pike mine property. 
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Appendix: Important Disclosures
Analyst Certification
Each authoring analyst of Canaccord Genuity whose name appears on the front page of this research hereby certifies that (i) the
recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and
objective views about any and all of the designated investments or relevant issuers discussed herein that are within such authoring
analyst’s coverage universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related to the
specific recommendations or views expressed by the authoring analyst in the research.
Analysts employed outside the US are not registered as research analysts with FINRA. These analysts may not be associated persons of
Canaccord Genuity Inc. and therefore may not be subject to the FINRA Rule 2241 and NYSE Rule 472 restrictions on communications
with a subject company, public appearances and trading securities held by a research analyst account.
Sector Coverage
Individuals identified as “Sector Coverage” cover a subject company’s industry in the identified jurisdiction, but are not authoring
analysts of the report.

Investment Recommendation
Date and time of first dissemination: March 15, 2018, 15:51 ET
Date and time of production: March 15, 2018, 15:51 ET
Target Price / Valuation Methodology:
Osisko Mining Inc. - OSK
Our target price is predicated on a C$1,881M NPV7% valuation of Osisko's Windfall asset plus other non-operating and balance sheet
items.
Risks to achieving Target Price / Valuation:
Osisko Mining Inc. - OSK
The typical risks associated with any mining investment include commodity and exchange rate risk, financing, permitting and technical
(development/operating) risk. In particular, investors considering an investment in Osisko should consider the risks associated with the
early stage nature of the Windfall project and associated reserve definition and engineering challenges. We highlight that although the
Windfall project has sufficient exploration/development momentum, there is no guarantee that ongoing drilling will be successful in
reaching the resource benchmarks set out in our valuation.

Distribution of Ratings:
Global Stock Ratings (as of 03/15/18)
Rating Coverage Universe IB Clients

# % %
Buy 566 61.06% 40.46%
Hold 242 26.11% 25.62%
Sell 19 2.05% 10.53%
Speculative Buy 100 10.79% 61.00%

927* 100.0%
*Total includes stocks that are Under Review

Canaccord Genuity Ratings System
BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.

HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.

SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.

NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.
“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the designated investment or the
relevant issuer.
Risk Qualifier
SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments in the
stock may result in material loss.
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12-Month Recommendation History (as of date same as the Global Stock Ratings table)
A list of all the recommendations on any issuer under coverage that was disseminated during the preceding 12-month period
may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http://disclosures-
mar.canaccordgenuity.com/EN/Pages/default.aspx

Required Company-Specific Disclosures (as of date of this publication)
Osisko Mining Inc. currently is, or in the past 12 months was, a client of Canaccord Genuity or its affiliated companies. During this period,
Canaccord Genuity or its affiliated companies provided investment banking services to Osisko Mining Inc..
In the past 12 months, Canaccord Genuity or its affiliated companies have received compensation for Investment Banking services from
Osisko Mining Inc. .
In the past 12 months, Canaccord Genuity or any of its affiliated companies have been lead manager, co-lead manager or co-manager
of a public offering of securities of Osisko Mining Inc. or any publicly disclosed offer of securities of Osisko Mining Inc. or in any related
derivatives.
Canaccord Genuity or one or more of its affiliated companies intend to seek or expect to receive compensation for Investment Banking
services from Osisko Mining Inc. in the next three months.
An analyst has visited the material operations of Osisko Mining Inc.. Partial payment was received for the related travel costs.

Osisko Mining Inc. Rating History as of 03/14/2018
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Closing Price Price Target

Buy (B); Speculative Buy (SB); Sell (S); Hold (H); Suspended (SU); Under Review (UR); Restricted (RE); Not Rated (NR)

Past performance
In line with Article 44(4)(b), MiFID II Delegated Regulation, we disclose price performance for the preceding five years or the whole period
for which the financial instrument has been offered or investment service provided where less than five years. Please note price history
refers to actual past performance, and that past performance is not a reliable indicator of future price and/or performance.

Online Disclosures
Up-to-date disclosures may be obtained at the following website (provided as a hyperlink if this report is being read electronically)
http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx; or by sending a request to Canaccord Genuity Corp. Research, Attn:
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2; or by sending a request
by email to disclosures@canaccordgenuity.com. The reader may also obtain a copy of Canaccord Genuity’s policies and procedures
regarding the dissemination of research by following the steps outlined above.
General Disclaimers
See “Required Company-Specific Disclosures” above for any of the following disclosures required as to companies referred to in this
report: manager or co-manager roles; 1% or other ownership; compensation for certain services; types of client relationships; research
analyst conflicts; managed/co-managed public offerings in prior periods; directorships; market making in equity securities and related
derivatives. For reports identified above as compendium reports, the foregoing required company-specific disclosures can be found in
a hyperlink located in the section labeled, “Compendium Reports.” “Canaccord Genuity” is the business name used by certain wholly
owned subsidiaries of Canaccord Genuity Group Inc., including Canaccord Genuity Inc., Canaccord Genuity Limited, Canaccord Genuity
Corp., and Canaccord Genuity (Australia) Limited, an affiliated company that is 50%-owned by Canaccord Genuity Group Inc.
The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity Corp. a Canadian
broker-dealer with principal offices located in Vancouver, Calgary, Toronto, Montreal, or Canaccord Genuity Inc., a US broker-dealer
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with principal offices located in New York, Boston, San Francisco and Houston, or Canaccord Genuity Limited., a UK broker-dealer with
principal offices located in London (UK) and Dublin (Ireland), or Canaccord Genuity (Australia) Limited, an Australian broker-dealer with
principal offices located in Sydney and Melbourne.
The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation based upon
(among other factors) the Investment Banking revenues and general profits of Canaccord Genuity. However, such authoring analysts
have not received, and will not receive, compensation that is directly based upon or linked to one or more specific Investment Banking
activities, or to recommendations contained in the research.
Some regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as
a result of publication or distribution of research. This research has been prepared in accordance with Canaccord Genuity’s policy on
managing conflicts of interest, and information barriers or firewalls have been used where appropriate. Canaccord Genuity’s policy is
available upon request.
The information contained in this research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with the
exception of the information about Canaccord Genuity) no representation or warranty, express or implied, is made by Canaccord Genuity,
its affiliated companies or any other person as to its fairness, accuracy, completeness or correctness. Canaccord Genuity has not
independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and other information contained
in this research constitute Canaccord Genuity’s judgement as of the date of this research, are subject to change without notice and are
provided in good faith but without legal responsibility or liability.
From time to time, Canaccord Genuity salespeople, traders, and other professionals provide oral or written market commentary or
trading strategies to our clients and our principal trading desk that reflect opinions that are contrary to the opinions expressed in this
research. Canaccord Genuity’s affiliates, principal trading desk, and investing businesses also from time to time make investment
decisions that are inconsistent with the recommendations or views expressed in this research.
This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated
investments discussed herein in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated
investments discussed in this research may not be eligible for sale in some jurisdictions. This research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or company
that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is prepared for
general circulation to clients and does not have regard to the investment objectives, financial situation or particular needs of any
particular person. Investors should obtain advice based on their own individual circumstances before making an investment decision.
To the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any other person accepts any liability
whatsoever for any direct or consequential loss arising from or relating to any use of the information contained in this research.
Research Distribution Policy
Canaccord Genuity research is posted on the Canaccord Genuity Research Portal and will be available simultaneously for access by all
of Canaccord Genuity’s customers who are entitled to receive the firm's research. In addition research may be distributed by the firm’s
sales and trading personnel via email, instant message or other electronic means. Customers entitled to receive research may also
receive it via third party vendors. Until such time as research is made available to Canaccord Genuity’s customers as described above,
Authoring Analysts will not discuss the contents of their research with Sales and Trading or Investment Banking employees without prior
compliance consent.
For further information about the proprietary model(s) associated with the covered issuer(s) in this research report, clients should
contact their local sales representative.
Short-Term Trade Ideas
Research Analysts may, from time to time, discuss “short-term trade ideas” in research reports. A short-term trade idea offers a near-
term view on how a security may trade, based on market and trading events or catalysts, and the resulting trading opportunity that may
be available. Any such trading strategies are distinct from and do not affect the analysts' fundamental equity rating for such stocks. A
short-term trade idea may differ from the price targets and recommendations in our published research reports that reflect the research
analyst's views of the longer-term (i.e. one-year or greater) prospects of the subject company, as a result of the differing time horizons,
methodologies and/or other factors. It is possible, for example, that a subject company's common equity that is considered a long-
term ‘Hold' or 'Sell' might present a short-term buying opportunity as a result of temporary selling pressure in the market or for other
reasons described in the research report; conversely, a subject company's stock rated a long-term 'Buy' or “Speculative Buy’ could be
considered susceptible to a downward price correction, or other factors may exist that lead the research analyst to suggest a sale over
the short-term. Short-term trade ideas are not ratings, nor are they part of any ratings system, and the firm does not intend, and does not
undertake any obligation, to maintain or update short-term trade ideas. Short-term trade ideas are not suitable for all investors and are
not tailored to individual investor circumstances and objectives, and investors should make their own independent decisions regarding
any securities or strategies discussed herein. Please contact your salesperson for more information regarding Canaccord Genuity’s
research.
For Canadian Residents:
This research has been approved by Canaccord Genuity Corp., which accepts sole responsibility for this research and its dissemination
in Canada. Canaccord Genuity Corp. is registered and regulated by the Investment Industry Regulatory Organization of Canada (IIROC)
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and is a Member of the Canadian Investor Protection Fund. Canadian clients wishing to effect transactions in any designated investment
discussed should do so through a qualified salesperson of Canaccord Genuity Corp. in their particular province or territory.
For United States Persons:
Canaccord Genuity Inc., a US registered broker-dealer, accepts responsibility for this research and its dissemination in the United States.
This research is intended for distribution in the United States only to certain US institutional investors. US clients wishing to effect
transactions in any designated investment discussed should do so through a qualified salesperson of Canaccord Genuity Inc. Analysts
employed outside the US, as specifically indicated elsewhere in this report, are not registered as research analysts with FINRA. These
analysts may not be associated persons of Canaccord Genuity Inc. and therefore may not be subject to the FINRA Rule 2241 and NYSE
Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account.
For United Kingdom and European Residents:
This research is distributed in the United Kingdom and elsewhere Europe, as third party research by Canaccord Genuity Limited,
which is authorized and regulated by the Financial Conduct Authority. This research is for distribution only to persons who are Eligible
Counterparties or Professional Clients only and is exempt from the general restrictions in section 21 of the Financial Services and
Markets Act 2000 on the communication of invitations or inducements to engage in investment activity on the grounds that it is being
distributed in the United Kingdom only to persons of a kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net
Worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended). It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. This material is not for
distribution in the United Kingdom or elsewhere in Europe to retail clients, as defined under the rules of the Financial Conduct Authority.
For Jersey, Guernsey and Isle of Man Residents:
This research is sent to you by Canaccord Genuity Wealth (International) Limited (CGWI) for information purposes and is not to be
construed as a solicitation or an offer to purchase or sell investments or related financial instruments. This research has been produced
by an affiliate of CGWI for circulation to its institutional clients and also CGWI. Its contents have been approved by CGWI and we are
providing it to you on the basis that we believe it to be of interest to you. This statement should be read in conjunction with your client
agreement, CGWI's current terms of business and the other disclosures and disclaimers contained within this research. If you are in any
doubt, you should consult your financial adviser.
CGWI is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the Isle
of Man Financial Supervision Commission. CGWI is registered in Guernsey and is a wholly owned subsidiary of Canaccord Genuity Group
Inc.
For Australian Residents:
This research is distributed in Australia by Canaccord Genuity (Australia) Limited ABN 19 075 071 466 holder of AFS Licence No
234666. To the extent that this research contains any advice, this is limited to general advice only. Recipients should take into account
their own personal circumstances before making an investment decision. Clients wishing to effect any transactions in any financial
products discussed in the research should do so through a qualified representative of Canaccord Genuity (Australia) Limited. Canaccord
Genuity Wealth Management is a division of Canaccord Genuity (Australia) Limited.
For Hong Kong Residents:
This research is distributed in Hong Kong by Canaccord Genuity (Hong Kong) Limited which is licensed by the Securities and Futures
Commission. This research is only intended for persons who fall within the definition of professional investor as defined in the Securities
and Futures Ordinance. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. Recipients of
this report can contact Canaccord Genuity (Hong Kong) Limited. (Contact Tel: +852 3919 2561) in respect of any matters arising from, or
in connection with, this research.
Additional information is available on request.
Copyright © Canaccord Genuity Corp. 2018 – Member IIROC/Canadian Investor Protection Fund
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Express Pulse

Osisko Mining Inc.
Raj Ray, CFA • (416) 607-3013 • raj.ray@desjardins.com
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Rating: Buy, Risk: Speculative, Target: C$6.25

OSK C$2.62, TSX

Osborne-Bell initial resource—positive first step to finding additional ore
source

The Desjardins Takeaway: Slightly positive

Osisko Mining released a new mineral resource estimate for its Osborne-Bell deposit of 2.59m tonnes
grading 6.13g/t for 510koz Au (at a 3.0g/t cut-off). The historical resource by previous owner Maudore
Minerals Ltd. considered mostly an open pit scenario and contained a similar amount of gold ounces
(~540koz) but at a lower grade of 2.0g/t. The new estimate assumes an underground mining scenario
and currently contains inferred material based largely on historical drilling by the prior operator, but
also includes four verification holes completed by OSK in December 2017.

Overall, the above resource estimate is a positive first step toward confirming OSK’s development
plans in the region and brings it closer to finalizing infrastructure placement and a resource extraction
strategy. The Osborne-Bell deposit remains open at depth and OSK plans to complete 50,000 metres of
new drilling at the site in 2018. For a long-section view clearly depicting the current mineralized zones
at Osborne-Bell, please see Exhibit 1.

The Osborne-Bell deposit is very close in proximity (~15km) to the proposed mill site for the Windfall
operation, and we believe Osborne-Bell could be a future source of ore for a mill expansion later in
Windfall’s life-of-mine. Recall that potentially by 2021, OSK intends to start the Windfall-Lynx operation
at 1,900tpd, with the proposed mill facility at Lebel-sur-Quévillon (~110km from Windfall), and to truck
ore to the mill. Given this initial scenario, OSK has indicated a potential future expansion of the mill,
which we model by 2024; this is where the Osborne-Bell deposit assumes importance as an additional
ore source given its proximity to the proposed mill site.

This report was prepared by an analyst(s) employed by Desjardins Capital Markets and who is (are)
not registered as a research analyst(s) under FINRA rules. Please see disclosure section on pages 3–4
for company-specific disclosures, analyst certification and legal disclaimers. 1MARCH 15, 2018



 

Exhibit 1: Long section of Osborne-Bell drill holes and contingent block model 

 
Source: Desjardins Capital Markets, company reports  
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DISCLOSURES
COMPANY-SPECIFIC DISCLOSURES
The Desjardins Capital Markets research analyst(s) and/or associate(s) has viewed a material operation of Osisko Mining
Inc., which includes but is not limited to mines, distribution centres, warehouses, production plants and/or other facilities
related to the day-to-day operations of Osisko Mining Inc. as applicable, and the related travel expenses have been paid for
partially by the issuer.

ANALYST CERTIFICATION
Each Desjardins Capital Markets research analyst named on the front page of this research publication, or at the beginning of
any subsection hereof, hereby certifies that (i) the recommendations and opinions expressed herein accurately reflect such
research analyst’s personal views about the company and securities that are the subject of this publication and all other
companies and securities mentioned in this publication that are covered by such research analyst, and (ii) no part of the
research analyst’s compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views
expressed by such research analyst in this publication.

 
STOCK RATING SYSTEM
Top Pick
Desjardins’ best investment
ideas—stocks that offer the
best risk/reward ratio and that
are expected to significantly
outperform their respective
peer group* over a 12-month
period

Buy
Stocks that are
expected to
outperform their
respective peer group*
over a 12-month period

Hold
Stocks that are
expected to perform
in line with their
respective peer group*
over a 12-month period

Sell
Stocks that are expected
to underperform their
respective peer group* over
a 12-month period (includes
recommendations to tender
to a takeover offer)

Not Rated
Stock is being
covered exclusively
on an informational
basis

RISK QUALIFIERS
Average Risk
Risk represented by the stock is in line
with its peer group* in terms of volatility,
liquidity and earnings predictability

Above-average Risk
Risk represented by the stock is greater than
that of its peer group* in terms of volatility,
liquidity and earnings predictability

Speculative
High degree of risk represented by the
stock, marked by an exceptionally low
level of predictability

* Peer group refers to all of the companies that an analyst has under coverage and does not necessarily correspond to what would typically be considered
an industry group. Where an analyst’s coverage universe is such that ‘relative’ performance against a ‘peer group’ is not meaningful, the analyst will
benchmark the rating against the most appropriate market index

 

Distribution of ratings

Rating
category

Desjardins
rating

Desjardins coverage
universe (# of stocks)

%
distribution

Desjardins Investment
Banking (# of stocks)

%
distribution

Buy Buy/Top Pick 104 62 63 62
Hold Hold 59 35 35 34
Sell Sell/Tender 6 4 4 4
Total 169 100 102 100
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Osisko Mining Inc. rating history as of 14-Mar-18

I:B:C$6.25
27-Nov-17
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Chart legend: TP: Top Pick, B: Buy, H: Hold, S: Sell, NR: Not Rated, I: Company initiation, T: Transfer of coverage, S: Coverage suspended,
DC: Coverage dropped

Full disclosures for research of all companies covered by Desjardins Capital Markets can be viewed at https://
desjardins.bluematrix.com/sellside/Disclosures.action.

LEGAL DISCLAIMERS
Desjardins Capital MarketsTM is a trademark used by Desjardins Securities Inc., Desjardins Securities International Inc. and
Caisse Centrale Desjardins, wholly owned subsidiaries of Mouvement des caisses Desjardins.

Dissemination of Research
Desjardins Capital Markets makes all reasonable effort to provide research simultaneously to all eligible clients. Research is
available to our institutional clients via Bloomberg, FactSet, FirstCall Research Direct, Reuters and Thomson ONE. In addition,
sales personnel distribute research to institutional clients via email, fax and regular mail.

Additional Disclosures
Desjardins Capital Markets equity research analysts are compensated from revenues generated by various Desjardins Capital
Markets businesses, including Desjardins Capital Markets’ Investment Banking Department. Desjardins Capital Markets will,
at any given time, have a long or short position or trade as principal in the securities discussed herein, related securities
or options, futures, or other derivative instruments based thereon. The reader should not rely solely on this publication
in evaluating whether or not to buy or sell the securities of the subject company. Desjardins Capital Markets expects to
receive or will seek compensation for investment banking services within the next three months from all issuers covered by
Desjardins Capital Markets Research.

Legal Matters
This publication is issued and approved for distribution in Canada by Desjardins Securities Inc., a member of the Investment
Industry Regulatory Organization of Canada (IIROC) and a member of the Canadian Investor Protection Fund (CIPF). In the US,
this publication is issued via the exemptive relief described in SEC Rule 15a-6, and through reliance on Desjardins Securities
International Inc., a member of FINRA and SIPC.

This publication is provided for informational purposes only, and does not constitute an offer or solicitation to buy or sell any
securities discussed herein in any jurisdiction where such offer or solicitation would be prohibited. The securities mentioned
in this publication may not be suitable for all types of investors; their prices, value and/or income they produce may fluctuate
and/or be adversely affected by exchange rates. This publication does not take into account the investment objectives,
financial situation or specific needs of any particular client of Desjardins Capital Markets. Before making an investment
decision on the basis of any recommendation made in this publication, the recipient should consider whether such
recommendation is appropriate, given the recipient’s particular investment needs, objectives and financial circumstances.
Desjardins Capital Markets suggests that, prior to acting on any of the recommendations herein, you contact one of our client
advisors in your jurisdiction to discuss your particular circumstances. Since the levels and bases of taxation can change, any
reference in this publication to the impact of taxation should not be construed as offering tax advice; as with any transaction
having potential tax implications, clients should consult with their own tax advisors. Past performance is not a guarantee
of future results.

This publication may contain statistical data cited from third party sources believed to be reliable, but Desjardins Capital
Markets does not represent that any such third party statistical information is accurate or complete, and it should not be
relied upon as such. All estimates, opinions and recommendations expressed herein constitute judgments as of the date of
this publication and are subject to change without notice.

US institutional customers: Desjardins Securities International Inc. (a wholly owned subsidiary of Desjardins Securities
Inc.) accepts responsibility for the contents of this report subject to the terms and limitations set out above. Securities
offered in the United States are offered through Desjardins Securities International Inc., member of FINRA ( www.finra.org
) the US Securities and Exchange Commission and the SIPC. This communication and its contents are for institutional use
only. Institutions receiving this report should effect transactions in securities in the report through Desjardins Securities
International Inc.

Although each company issuing this publication is a wholly owned subsidiary of Mouvement des caisses Desjardins, each
is solely responsible for its contractual obligations and commitments, and any securities products offered or recommended
to or purchased or sold in any client accounts (i) will not be insured by the Federal Deposit Insurance Corporation (“FDIC”),
the Canada Deposit Insurance Corporation or other similar deposit insurance, (ii) will not be deposits or other obligations of
Mouvement des caisses Desjardins, (iii) will not be endorsed or guaranteed by Mouvement des caisses Desjardins, and (iv)
will be subject to investment risks, including possible loss of the principal invested.

The Desjardins trademark is used under licence.

© 2018 Desjardins Securities Inc. All rights reserved. Unauthorized use, distribution, duplication or disclosure without the
prior written permission of Desjardins Securities is prohibited by law and may result in prosecution.
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Research

Osisko Mining (OSK CN) – Osborne-Bell resource released of 510 Koz at 6.1 g/t 

Sentiment Indicator : positive 

Produced by Rollins, Dan (RBC Dominion Securities Inc.) on Thursday, March 15, 2018, 10:08 AM ET

Disseminated on Thursday, March 15, 2018, 10:12 AM ET

We expect a slight positive reaction from Osisko shares following the release of an Inferred resource on the Osborne-Bell project in Quebec of 510 Koz at 6.1 
g/t Au. The deposit is located within proximity of a planned future mill for the company's Windfall-Lynx deposit. The deposit remains open at depth and 
exploration is expected to continue into 2018 under a 50,000 m drill program. We expect investors to continue to focus on the upcoming resource update at 
Windfall-Lynx, expected in May and initial economic study in June . 

Resource at Osborne-Bell released 

l An Inferred resource of 2.6 Mt at 6.13 g/t Au (510 Koz Au) at a 3.0 g/t Au cut-off was released using a $1,300/oz gold price assumption
¡ The resource estimate was based on historic drilling, which included ~54 drill holes since the last resource estimate was published in 2012, with 

the deposit remaining open at depth below 500 m 

Company Name Exchange Ticker Rating Risk Qualifier Price Target Currency Price Price Date

Osisko Mining Inc. Toronto SE OSK.TO Outperform Speculative Risk 5.75 Canadian Dollar 2.61 15 Mar 2018 10:12:46 ET

RBC Dominion Securities Inc. 
Dan Rollins (Analyst) | (416) 842-9893 | dan.rollins@rbccm.com 
RBC Dominion Securities Inc. 
Wayne Lam (Senior Associate) | (416) 842-7840 | wayne.lam@rbccm.com 
Cole Chessell (Associate) | (416) 842-4126 | cole.chessell@rbccm.com 
 
Click here for conflict of interest and other disclosures relating to Osisko Mining Inc., Dan Rollins These disclosures are also available by sending a written request to RBC 
Capital Markets Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th Floor, South Tower, Toronto, Ontario M5J 2W7 or an email to 
rbcinsight@rbccm.com 

 

All rights reserved. This material may not be published, broadcast, rewritten or redistributed in any form. Please click here for legal restrictions and terms of use applicable to this site. Use of this site 

signifies your agreement to the terms of use. 
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