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5. As the President of Mostazafan Foundation in New York, I was
personally involved in transferring the deed for the property located
at 12010 Seven Locks Road, Rockville, MD 20854 (current address
is 7917 Montrose Road Potomac, Maryland 20854) - hereafter
referred as the “PROPERTY” - from the Islamic Education Center of
Maryland (IEC) to Mostazafan Foundation in June/July of 1981.

6. In early part of 1980, I was invited by several members of the IEC
community members including Mr. Bahram Abolfazl Nahidian to
come to Washington DC metropolitan area. They explained that
the meeting was about a property in Maryland that IEC community
had purchased.

7. I came to Washington DC with another member of the Mostazafan
Foundation, Mr. Mohsen Davachi.

8. We met several community members who included Mr. Bahram A
Nahidian, Dr. Parviz Shah, Mr. Manouchehr Parvizian and Mr.
Parviz Faris at Mr. Nahidian’s house located at Kirby Road in
McLean VA, 22101

9. At the meeting, the community members explained that they were
purchasing a property in Maryland to build a center for Islamic
education including a formal school. The community member then
explained that the community had raised local funds but the
majority of the purchase money will be coming from Iran. They
further explained that a well-known community member, Mehdi
Haeri-Yazdi, a son of Grand Ayatollah Haj Sheikh Abdolkarim
Haeri-Yazdi, was given a valuable property/land in Tehran (“Haeri-
Yazdi Property”) and the proceeds from the sale of said property
was going to be used for the purchase of Maryland PROPERTY.

10. We were told that Mr. Mehdi Haeri-Yazdi was a long time
community member, religious scholar and was involved in teaching
at Georgetown University. During our visit to McLean, Virginia,
we were told that Mr. Haeri-Yazdi was in Iran attempting to sell the
property (“Haeri-Yazdi Property”).

11. The community members then told us they did not have the
sufficient funds to purchase PROPERTY and had engaged straw
man to purchase the bank-owned PROPERTY (Government
Services Saving & Loan, Inc. was the owner of the PROPERTY at
sheriff sale) until they receive the funds from the sale of Haeri-
Yazdi’s Property in Iran.
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12. Then the community members asked Mostazafan
Foundation to advance the funds so they can payoff of the loan.

13. After our return to New York, Mostazafan Foundation
decided to work with the community, on July 22, 1981,
Mostazafan paid $1,305,000 dollars to the Government Services
Saving & Loan, Inc. that held the mortgage on the PROPERTY
(please see attachment #1).

14. Since at the time Mostazafan Foundation had not obtained
the funds from the sale of Haeri-Yazdi Property in Iran, a decision
was made by the Mostazafan Foundation to label the transaction
as buy-sell transaction for two reasons, First, the funds were not
yet received from Iran and Second, Mostazafan Foundation as a
charitable foundation could have held the PROPERTY in trust to
the benefit of the community as endowment.

15. Shortly after Mostazafan Foundation paid off the mortgage
for the PROPERTY and took the title, Haeri-Yazdi Property in
Tehran was disposed and the proceeds in the amount of $2 million
dollars were wired from Bank-e-Sepah in London to the
Mostazafan Foundation account in New York. I believe the account
was with Citi Bank.

16. After the Mostazafan Foundation received $2,000,000 from
the sale of Haeri-Yazdi Property in Tehran, it did not inform the
community about the receipt of this fund.

17. In fact, the community did not know about this $2 million
dollar wire transfer from Bank-e-Sepah in London, England to
Mostazafan Foundation in 1981 until I told several members of the
community 4-5 weeks ago.

18. I attest that in 1981, the Mostazafan Foundation did in fact
receive $2 million dollars from the sale of Haeri-Yazdi Property in
Tehran which was for the purchase of the PROPERTY in Maryland
and did not inform the community about the receipt of said funds.

19. Considering that the Mostazafan Foundation paid
$1,305,000 to satisfy the outstanding mortgage on July 22, 1981
and paid additional about $250,000 to purchase the second
property (1800 Jeb Stuart RD Potomac, MD 20854), there is still
about a $400,000 balance on the funds that belongs to and should
be made available to the IEC community.
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